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MIAME TELEPHONE (913) 451-6060 8 FACSIMILE (313) 451-8879 WASHINGTON, D.C.

July 15, 2002

VIA FACSIMILE & REGUIAR MAIL

" David L. Wornson, Esq.
Attorney, lowa Department of Natural Resources
502 East 9" Street
Des Moines, Iowa 50319

Re: Council Bluffs Former Manufactured Gas Plant (FMGP)
Dear Mr. Wornson:

On behalf of Aquila, Inc. (“Aquila”), formerly known as UtiliCorp United Inc., this
responds to your letter of April 24, 2002. Thank you for your consideration in extending
the time for this response to July 15, 2002. UtiliCorp United Inc. changed its name to
Agquila on March 18, 2002.

The Department specifically requested that Aquila provide a description of the ownership
and corporate history with respect to this site. In your letter of April 24, 2002, you state
that, “[blased on some preliminary research of corporation history, Aquila, Inc. appears
to be the successor to the Peoples Natural Gas Company, Northern Natural Gas Company
and Council Bluffs Gas Company all of which owned and operated the FMGP.” This is
not correct.

On September 13, 1985, Aquila purchased the assets of the Peoples Natural Gas division
of HNG/InterNorth, Inc. HNG/InterNorth, Inc. changed its name to Enron Corp. on April
10, 1986. A copy of the relevant portions of the 1985 Asset Purchase Agreement is
enclosed. (Tab A). Aquila purchased only certain assets of a corporation that continued
in existence for many years following the purchase. It is well settled that a corporation
that purchases the assets of another corporation assumes no liability for the transferring
corporation’s debts and liabilities, unless specific language in the agreement or an
established exception to the general rule applies. See, e.g., Pancratz v. Monsanto Co.,
547 N.W.2d 198, 200 (Iowa 1996).
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The specific language of the 1985 Asset Purchase Agreement excludes MGP-related
liabilities from the specific liabilities assumed by Aquila. The Specified Liabilities that
Agquila agreed to assume under the terms of the 1985 Asset Purchase Agreement are set
out in Schedule M of the Agreement. The Specified Liabilities do not include MGP
liabilities.

In addition, the Agreement included certain indemnity obligations, and the parties
executed an Assumption Agreement. See § 4.6(b) (Indemnification by Buyer) and
Exhibit 6 (Form of Buyer’s Assumption Agreement) (Tab A). In both the
Indemnification and the Assumption Agreement Aquila agreed only to indemnify the
Seller (Enron) for “liabilities or obligations with respect to all lawsuits, claims, demands,
actions or suits, losses, costs or damages that are not recorded as liabilities on Seller’s
accounting books and records at Closing . . . . . ?

MGP-related liabilities were included as liabilities in Enron’s records as of the time of the
closing of the 1985 transaction, as evidenced by Schedule J to the 1985 Asset Purchase
Agreement. Schedule J lists litigation and other liabilities and specifically includes
“Manufactured Gas Plant Sites.” As “Manufactured Gas Plant Sites” were included in
Enron’s records at Closing as a liability, the indemnification and Assumption Agreement
do not apply to those liabilities.

Therefore, Aquila disagrees with the Department’s statements that it is a “successor” to
Peoples Natural Gas Company, a division of InterNorth, Northern Natural Gas Company,
and Council Bluffs Gas Company; that it is a “primary responsible party” for conducting
further remedial response; or that it is a successor to an actual “operator” of the Council
Bluffs FMGP. Neither Aquila nor any of its predecessors, operated the Council Bluffs
MGP or caused the existence of a hazardous condition at the site.

Pursuant to Iowa Statute Section 455B.392, a party is only liable to the state or any other
person for cleanup costs that are incurred “as a result of the failure of the person to clean
up a hazardous substance involved in a hazardous condition caused by that person.”
(emphasis added) The lowa Supreme Court has held that, in light of this language, any
order by the Department “requiring implementation of a remedial action plan to abate or
eliminate the soil or groundwater contamination must be limited to the extent of
contamination caused by each” party. Blue Chip Enterprises v. Iowa Dep’t of Nat. Res.,
528 N.W.2d 619, 624 (Towa 1995).

In addition to requesting further “remedial response,” the Department in its April 24,
2002 letter mentions further site investigation. As the current owner of a portion of the
former MGP property, Aquila will work cooperatively with the Department and looks
forward to further discussions. However, Aquila already has performed extensive
investigation and characterization of the site under an Administrative Order on Consent
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dated September 30, 1993 with EPA Region VII. Therefore, Aquila questions whether
additional investigation and characterization of the site is necessary or helpful for the
ultimately responsible parties to prepare a response.

~ If there is additional investigation or characterization that the Department would like to
perform, in light of the fact that Aquila has no liability for ultimate cleanup costs because
it never operated the MGP, Aquila urges the Department to involve the parties primarily
responsible at this stage. To aid the Department, Aquila provides below its research
regarding the operational and corporate history of the Council Bluffs FMGP.

On October 10, 1889, the property was sold by George F. Wright to the Council Bluffs
Gas Light Company. See October 10, 1889 Warranty Deed from George F. Wright and
wife Ellen E. and Joel Eaton, unmarried to The Council Bluffs Gas & Electric Light
Company (Tab B). On October 10, 1889, the MGP property was transferred to the
Council Bluffs Gas & Electric Light Company. See October 10, 1889 Warranty Deed
from George F. Wright and wife Ellen E. and Joel Eaton, unmarried to The Council
Bluffs Gas & Electric Light Company (Tab B). The Council Bluffs Gas & Electric Light
Company was liquidated in bankruptcy in 1898, and the property was transferred in that
year by the Master Commissioner to Frank T. True. See December 17, 1898 Master’s
Deed from Lewis W. Ross, Master Commissioner to Frank T. True (Tab C). On January
4, 1899, Frank and Anna True deeded the property to Council Bluffs Gas & Electric
Company. See January 4, 1899 Special Warranty Deed from Frank T. True and wife
Anna C. to The Council Bluffs Gas & Electric Company (Tab D).

From 1899 through 1928, the MGP was operated by predecessors to the Omaha Public
Power District (“OPPD”). On November 13, 1900, the Citizens Gas & Electric Company
was incorporated in New Jersey. See Moody's Public Utility Manual (hereinafter
“Moody’s™), 1922 (Tab E). On December 24, 1900, the Council Bluffs Gas & Electric
Company leased the MGP property to Citizens Gas & Electric Company of Council
Bluffs for a period of 99 years. See December 24, 1900 lease from Council Bluffs Gas &
Electric Company to Citizens Gas & Electric Company, Council Bluffs (Tab F).

In 1903, the Omaha Electric Light & Power Company acquired control of both Citizens
Gas & Electric Company of Council Bluffs and of New Omaha, Thomson-Houston
Electric Light Company. See Moody’s, 1914 (Tab G); See also Omaha Public Power
District’s web site atjwww.oppd.com/whoweare/earlyyrs htm| On January 15, 1904,
Council Bluffs Gas & Electric Company deeded the MGP property to Citizens Gas &
Electric Company of Council Bluffs. See January 15, 1904 Deed from Council Bluffs
Gas & Electric Company to Citizens Gas and Electric Company (Tab H). At that same
time, the Council Bluffs Gas & Electric Company was merged into Citizens Gas &
Electric Company of Council Bluffs. See Moody’s, 1922 (Tab E).
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On April 23, 1917, the Nebraska Power Company was incorporated as the successor to
the Omaha Electric Light & Power Company, the parent company of Citizens Gas &
Electric Company of Council Bluffs. See Moody’s, 1918 (Tab I). The Nebraska Power
Company continued to operate Citizens Gas & Electric Company of Council Bluffs as its
subsidiary.

On June 1, 1928, the Citizens Gas & Electric Company sold the MGP property to
Council Bluffs Gas Company. This was an asset purchase that did not provide for the
assumption of any liabilities by the purchaser, Council Bluffs Gas Company. See June 1,
1928 Agreement between Citizens Gas & Electric Company of Council Bluffs and
Council Bluffs Gas Company (Tab J). Subsequent to that sale, the Citizens Gas &
Electric Company changed its name to Citizens Power & Light Company. See Moody'’s,
1945 (Tab K). On June 1, 1937, the Citizens Power & Light Company was merged into
the Nebraska Power Company. See Moody’s, 1945 (Tab K).

On December 26, 1944, the Omaha Electric Committee, Inc. purchased all of the

outstanding stock of the Nebraska Power Company. In 1945, the OPPD was formed, and

in 1946 the OPPD purchased the Nebraska Power Company from the Omaha Electric ‘
Committee. See Omaha Public Power District v. O’Malley, 216 F.2d 764, 767 (8m Cir.

1954). In that transaction, OPPD “assumed and agreed to pay all of the obligations of the

Nebraska Power Company.” Id.

From 1928 through 1932, when MGP operations ceased, the plant was operated by the
Council Bluffs Gas Company. During this period of time, the Council Bluffs Gas
Company initially was controlled by Union Utilities Inc. See Moody’s, 1929 (Tab L).
On October 1, 1929, all of the stock of the Council Bluffs Gas Company was transferred
to Lone Star Gas Corporation. See Moody’s, 1944 (Tab M). Lone Star Gas Company
was incorporated on December 11, 1942, as the successor to Lone Star Gas Corporation.
See Moody's, 1944 (Tab M). Lone Star Gas Company changed its name to ENSERCH
Corporation on October 10, 1975. In 1997, ENSERCH Corporation merged with Texas
Utilities, which changed its name to TXU Corp. in 1999. See

www.lxucorp.com/about/history.comj

In addition to the owners and operators described above, two other potentially
responsible parties exist. First, at the time that Nebraska Power Company was
incorporated in 1917 to be the successor to Omaha Electric Light & Power, Nebraska
Power Company was owned and controlled by American Power & Light Company.
Moody’s, 1928 (Tab N). American Power & Light Company was a subholding company
subsidiary of Electric Bond & Share Company. See American Power and Light Co. v.
Securities and Exchange Comm’n, 141 F.2d 606 (1* Cir. 1944). The court in this case
found that “it is clear and undisputed that Bond & Share controls American . . ., and that
such control pervades the whole of these subholding company systems in a most
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comprehensive manner. Id. at 615. American Power & Light Company was dissolved in
1946. In 1968, Electric Bond & Share Company changed its name to Ebasco Industries,
Inc. In 1969, Ebasco Industries was merged into Boise Cascade Corporation.

Also, in the late 1960s the Iowa Department of Transportation (“IDOT”) obtained a right
of way through the site for construction of Highway 192. In the early 1970s, during the
construction of the highway, it appears that IDOT may have punctured an underground
gasholder. (Tab O).

As mentioned, Aquila looks forward to future discussion and encourages the Department
to involve the parties responsible for MGP operations at this stage.

Please feel free to contact me with any questions.

Very truly yours,

Jane E. Schilmoeller

JES:pjh
Enclosures (via regular mail)

cc: Michael Leat
Ivan Vancas
Tracy Peterson
Gene Russell
Bob Beck
Ed Clement
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AGREEMENT TO NEGOTIATE

WHEREAS, InterNorth, Inc. ("Seller"} and UtiliCorp United

Inc. {"Buyer") have this date entered into a Purchase Agreement

whereby Seller shall sell and Buyer shall buy the assets of
Peoples Natural Gas Company {"PNG"), an unincorporated division
of Seller;

WHEREAS, the Purchase Agreement requires as a condition
precedent to Closing that all required state regulatory
commission approvals and other specified approval be obtained;

WHEREAS, some but not all of the required approvals may
have been obtained by April 1, 1986; and

WHEREAS the Parties desire to cause Closing on all pur-
'chased Assets in jurisdictions that have received the necessary
approvals;

NOW, TEEREFORE, FOR GOOD AND VALUABLE CONSIDERATION, THE
RECEIPT OF WHICH IS HEREBY ACKNOWLEDGED, the Parties agree as
follows:

1. That each respective Party will negotiate in good
faith to supplement by amendment (the *"Amendment®) the Purchase
agreement to provide for a partial Closing, if necessary, as of
april 1, ‘1986 with respect to those Purchased Assets situated in
jurisdictions wherein no approvals are required or wherein the

requisite approvals have been obtained.
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2. That the Amendment shall contain provisions for ‘

allocation of Purchase Price, revenues, earnings, use of per-

sonnel, operations of the Purchased Assets until such time as

CloSing with respect to all of the Purchased Assets has occurred
I and such other terms as the Parties may mutually agree upon.
3. That, upon execution of the Amendment, the
2 termination date set forth in Section 7.11(b) shall be amended

to January 1, 1987 from April 1,:1986.

4. That nothing in this agreement shall require the
@ Parties to agree upon the Amendment notwithstanding the obliga-

tion herein to negotiate in good faith for the Amendment,

5. This Agreement shall be interpreted in accordance

with the laws of the State of Nebraska.

Zoa]

6. The terms defined in the Purchase Agreement of

even date herewith between Seller and Buyer and otherwise not

defined herein are being used as defined terms.

DATED this 13th day of September, 1985.

SELLER
INTERNORTH, INC.

/A
By /Yi ZfJ?é%ifey

BUYER
TILICORP_ UNITED ,INC.
Y

(

ATTEST:

pepvry PogATE r

U
B
2
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AGREEMENT
THIS AGREEMENT, dated as of September r 1985, entered
I into by and among InterNorth, Inc., a Delaware corporation,

d/b/a HNG/InterNorth, having an office at 2223 Dodge Street,

Omaha, Nebraska 68102 (herein "Seller®™), and UtiliCorp United

Inc., a Missouri corporation, having an office at 10700 350

Highway, Kansas City, Missouri 64138 (herein "Buyer®).

 WITNESSETH:
E PART ONE:
SUBJECT MATTER OF THE AGREEMENT: DEFINITION
AND RULES OF CONSTRUCTION
1.1 sSubject Matter. | The subject matter of this Agreement
is {i) the sale to Buyer of the assets of Seller's Peoples
Natural Gas Division (hereafter ®"PNG") which is engaged in the

business of purchasing and reselling natural gas in the states

of Minnesota, Iowa, Nebraska, Kansas, Colorado, South Dakota and

Michigan;-(ii) the sale to Buyer of all the issued outstanding

capital stock of PeopleService, Inc., a Delaware corporation

{hereafter "PSI®); (iii) the execution and delivery of a certain
agreement not to compete; (iv) the execution and delivery of a
2

certain service agreements by and between Seller and Buyer

ED_005352_00000545-00009



{c) Other Agreements. References herein to any

agreement or other instrument shall, unless the context
otherwise requires {(or the definition thereof otherwise
i specifies), be deemed references to the same as it may from

time to time be changed, amended or extended.

PART TWO:
PURCHASED ASSETS, CAPITAL STOCK AND PURCHASE PRICE

2.1 Sale of pPurchased Assets and Capital Stock. Subject

to the conditions and provisions of this Agreement, Seller shall

sell, assign, transfer, convey and deliver to Buyer and Buyer

shall purchase, acquire and accept on the Closing Date, all of

Seller's right, title and interest in and to the Purchased

Assets including the tradename *Peoples Natural Gas Company" and

the Capital Stock. Further Specified Other Assets shall be

transferred to Buyer and Buyer shall assume Specified

Liabilities.

2.2 Transfer of Purchased Assets. Seller shall deliver to

Buyer at the Closing:

{(a) Instruments of Conveyance and Transfer. General

and specific bills of sale, endorsements, assignments,
deeds and other good and sufficient instruments of transfer

and conveyance for the purpose of vesting its title to the

purchased Assets in Buyer and assigning various contractual

%

rights to Buyet, including without limitation:

)

~14-
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1985, Balance Sheet attached as Schedule D, plus a Non Compete
pPayment of $15,000,000 plus the Capitalization of PSI

(collectively the "Purchase Price”). The Net Assets shall be

the sum of Net Plant plus Current Assets plus Specified Other

Assets plus Specified Other Current Assets minus Specified

Liabilities. The Purchase Price shall be allocated among the
properties comprising the Purchased Assets as part of a closing
memorandum unless Buyer and Seller are unable to agree on such
allocation in which case no such memorandum shall be prepared. /

2.6 Agreement Not to Compete. Seller shall execute and

deliver to Buyer at Closing an agreement not to compete in the

form of Exhibit 9 hereto.

2.7 Assumption of Liabilities and Obligations. Buyer
g shall execute and deliver to Seller at Closing an assumption
“ agreement in the form of Exhibit 6 hereto.
) 2.8 Administration Service Agreement and Service Agree-
ments. The Parties shall execute and cause delivery at Closing \
' an administration service agreement and service adgreements in

the form of Exhibits 7 and 8 hereto.

2.9 payment of Purchase Price. Payment of the Purchase

Price shall be made as follows:
{a) Closing Payment. On the Closing date Buyer shall -
pay to Seller the estimate of the Purchase Price less the
amount received by Seller pursuant to the Earnest Money

Agreement ("Closing Payment®). Such estimate shall be

determined jointly within 5 days prior to the Closing Date

” -17-
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by a representative designated by Buyer and a representa-
tive designated by Seller. A statement setting forth such
estimate and signed by both representatives shall be
delivered to Buyer and Seller as soon as such estimate is
made. The estimate shall include estimates of Net Plant,
Current Assets, Specified Other Assets, Specified Other
Current Assets, Specified Liabilities as of the Closing
Date and Ccapitalization and supported by a list of correct
descriptions (including backﬁp documents to the extent
available). For purposes of valuing inventory, each
category of inventory shall be valued in accordance with
generally accepted accounting principles consistently .
applied by PNG except for gas stored underground (Account
No. 164.12), liquefied petroleum gas (Account No. 151.13),
materials and supplies (Account No 154.23) and miscellane-
ous parts which shall be valued at fair market value.

{b) Delivery of Balance Sheets. At least 15 days
prior to the Adjustment Date, Buyer shall cause the
delivery to Seller of the Balance Sheet and the PSI Balance
Sheet which shall be prepared with Seller's participation
and will make available to Seller (to the extent not
previously made available) supporting documentation
containing the updated lists and complete description of
all Net plant, Current Assets, Specified Other Assets,
Specified Liabilities, Specified Other Current Assets and
Capitalization as of the Balance Sheet Date. As soon as
practical after the Balance Sheet and the PSI Balance Sheet i

~18-
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have been delivered to Seller, a representative designated

by Buyer and a representative designated by Seller shall

calculate the amount due Buyer or Seller, as the case may

be, on the Purchase Price after taking into account the

Closing pPayment and the payment made pursuant to the |
Earnest Money Adgreement., A statement setting forth such

calculation and signed by both representatives shall be

delivered to Buyer and Seller as soon as such calculation

|
I is made. Buyer shall be permitted to review the accounts !
g of the balance sheet set forth in Schedule D.

(c) Resolution of Disputes. Should Buyer or Seller

dispute any portions of the Purchase Price, provided for

under Section 2.5 including the accounts set forth in the
a balance s~heet set forth in Schedule D, and such dispute
cannot be resolved by the Parties, such dispute shall, at
the earliest practicable date, be referred by either or

both of the Parties to a nationally recognized independent

public accounting firm {(the "Accounting Firm"), selected by

Arthur Andersen & Co., along with workpapers, schedules and

calculations related to the matter in dispute. Within 25

days after receipt of all materials related to the matter

in dispute, the Accounting Firm shall issue a letter report

as to the proper amount of the matter in dispute. Such

determination by the Accounting Firm shall be conclusive as

' to all matters referred. Any fees and expenses incurred in

-19-
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consideration, execute and deliver such other instruments of

sale, transfer, conveyance and assignment and take such other

action as the rParty making the reguest may require more
I effectively to transfer, convey and assign to and vest in Buyer,
l all right, interest and title of Seller to the Purchased Assets.
4,5 Sales, Use and Transfer Taxes. Buyer shall pay all
sales, use and transfer taxes that may be due in connection with

the transaction and hereby indemnifies Seller for any claim,

including interest and penalties made against Seller for such

taxes.

4.6 Indemnification.

H (a) By Seller.

" (1) Prom and after the Closing, Seller shall

g fully and promptly pay, perform, discharge, defend,
indemnify and hold harmless Buyer, any Affiliate of
Buyer and their respective directors, officers and
employees from all claims, demands, actions or suits,
losses, costs or damages and expenses (including
reasonable attorney fees) made against or incurred by

. Buyer, its Affiliates and their respective directors,

officers and employees resulting from all liabilities

or obligations arising out of any operations con-

"ducted, commitments made, taxes due or unpaid or any

action taken or omitted with respect to (i) claims for

a or awards of punitive or similar damages arising out

@ -40-

ED_005352_00000545-00014



of the conduct of PNG prior to Closing; (ii) claims

l for or awards of amounts which, in whole or in paft,
have been included in a rate case, for expense and/or
rate base treatment as appropriate with an appropriate
regulatory commission or municipality and for which

l final requlatory approval has been given or received

but only to the extent that Seller has received

payment or reimbursement prior to Closing for such

claim or award and to the extent that the Purchase

Price has not been reduced by Specified Liabilities as

set forth in Schedule M; (iii) claims or awards
insured by a party not an Affiliate of the Seller only

to the extent that there is. actual dollar coverages

and no retrospective premium adjustment or properly

reserved for by Seller (Seller's Account Nos. 228.13,

228.23, and 228.24) prior to Closing on the books of

Seller; (iv) federal and state income tax obligations

m

and liabilities applicable to the period prior to

Closing; and (v) the sale of the Purchased Assets and
.-the Capital Stock to the extent any of the foregoing

results in a breach by the Seller of any representa-

tion, warranty, or covenant made in the Agreement.

(2) Notwithstanding Section 4.6(a)(l), from and

after Closing, Seller shall pay all reasonable costs

and expenses, including attorney fees, reasonably

F0 58

-41-
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incurred by Buyer to purchase or condemn easement

rights (except for costs associated with assignments

of Indian tribal grants of right of way) if (i)} such

rights were to have been assigned under this agree-

ment, but which Seller ultimately was unable to convey
l good and marketable title thereto for any reason, and
{(ii) such rights were used in, and necessary for, the
operation of the Purch§sed Assets as of the Closing

Date; provided, however, that in no event shall

Seller's obligation to indemnify under this subpara-

graph (2) mature or become effective unless Buyer

first shall have applied diligently and legitimately

e

in the course of a general rate case for expense

and/or rate base treatment, as appropriate, of such

costs and expenses before the appropriate public

service commission or municipality, and unless such

treatment shall have been denied by final order of the

appropriate commission or municipality.

{b} By Buyer. Except for any obligation of Seller

(5

under Section 4.6(a) and in addition to Buyer's assumption

of all specified Liabilities, from and after Closing, to

the extent that Seller is not indemnified or held harmless

by a party who is not a Party to this Agreement who is

financially responsible, Buyer shall fully and promptly

&S

pay, perform, discharge, defend, indemnify and hold harm-

less Seller, any Affiliate of Seller and its respective

directors, officers and employees from all claims, aemands,

-42-
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actions or suits, losses, costs or damages and expenses

that are not recorded as liabilities on Seller's accounting

B
s

books and records at Closing (including reasonable
attorney's fees) and that are made against or incurred by

Seller, its Affiliates and their respective directors,

officers and employees resulting from all liabilities or
obligations arising out of any operations conducted, ]

commitments made, taxes due or unpaid except for federal or

state income tax obligations or liabilities applicable to
the period prior to Closing or any action taken or omitted
gﬁl

g with respect to (i) the Purchased Assets (including the

business operations, transactions or conduct of the

business directly or indirectly related thereto) whether

% such obligations or liabilities arise before or arise after
Closing; and (ii) the sale of the Purchased Assets and the

g Capital Stock to the extent any of the foreqoing results in

a breach by the Buyer of any representation, warranty, or

covenant in this Agreement.

{c) Notice of Claim. Promptly following the receipt

by the Buyer of any claim, demand, action or suit, loss,

i cost, damage or expense, which is subject to the provisions
E of Section 4.6 ("Action®), Buyer shall give written notice

of such Action to Seller hereto accompanied by copies of

any written documentation with respect thereto received by

Buyer and stating the basis upon which indemnification is

~43-
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being sought pursuant to this Agreement. Following receipt
of notice of an Action by Seller, the Seller shall notify
Buyer in the same manner. Such notice shall constitute a
claim for indemnification hereunder (the "Claim").

{(d) Dpefense of Action. Seller or Buyer, as the case
may be, shall have the right at its option, to compromise
or defend, at its own expense and with its own counsel, any
Action with respect to which they receive a Claim. The
Party making the Claim shall have the right, at its option,
to participate in the settlement or defense of any such
Action, with its own counsel and at its own expense, but
the recipient of the Claim shall have the right to control
such settlement or defense. The Parties agree to cooperate
in any such defense or settlement and to give each other
reasonablé access to all information relevant thereto. The
Parties will similarly cooperate in the prosecution of any
claim or lawsuit against any third party. In the event
that the recipient of a Claim fails to notify the Party
making the Claim of its intent to take any action within 20
days_after receipt of a Claim, the party making the Claim
without waiving any rights to indemnification hereunder may
defend such Agtion and shall have the right to enter into
any good faith settlement thereof without the prior written

consent from the recipient of the Claim.

-4 4-
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(a) The mutual written consent of Seller and Buyer;\or

(b) Should Closing fail to occur on or before April - . _ \

1, 1986; provided, however, that Seller at its sole \

election may extend the said April 1, ‘1986 £ermination date

by‘up to eight (8) additional months; provided further,

" however, that any termination pursuant to this Section \
7.11(b) shall not relieve either Party of any‘liability to. ‘
the other Party for its willful breach of the provisions
hereof occurring before such termination, it'being‘
understood and agreed that, if all of the conéitith‘to a
Party;s obligations set forth in Part Eive have been |
satisfied or waived by the Closing‘pate, the failure of
such Pérty to perfoim such of its leigations as would be
required to close on such date shall be deemed to be a
willful breach by such Party.

7.12 Survival‘on‘Termination. The obligations set forth
in Sections 4.2 and 4.3(b) shall survive the‘termination of this
Agreement. | .

IN WITNESS WHEREOF, the Parties hereto have entered into
the Agreement -as of the date first hereinabové written.

SELLER

INTERNORTH, INC. 4/b/a
HNG/ INTERNORTH
Attest: S
By By /42 25945%;zﬁ92@9’
Deputy Corporate Secreta 4
" BUYER
UTILICORP UNITER INC.
" Attest: '
BY BY a

Assistant Secretary

" =-56-
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(1)

(2)

(3)

(4)

SCHEDULE J

LITIGATION

PNG v, N~-ReN

- Minnesota District Court, Case No. 96196

- Suit was filed on August 12, 1983

~ This is a suit for breach of contract against a large
volume firm customer in Minnesota. This customer owes
Peoples approximately $1 million.

- Peoples has reached agreement to settle the case for
$250,000. The settlement will involve monthly payments
and interest at 9%. Peoples has prepared and forwarded
toc N-ReN's counsel a draft of a Settlement Agreement.

Two letters and several phone calls to N-ReN's counsel
have gone unanswered.

Manchester Pipeline Co. v. Peoples

~ Pederal District Court in Oklahoma City, Case No.
CIv-85-758

- Suite was filed on March 28, 1985

- fhis is a suit claiming breach of contract as a result
of Peoples’' negotiations to buy a package of gas from
Oklahoma for Peoples' KPL System. Demand is for
$6,220,231, plus punitive damages.

- Settlement discussions are continuing. The depositions

scheduled for July 25 were cancelled under the belief a
settlement would be reached soon.

Mabel Dornack/Richard Fryer v. Peoples

- District Court, Olmstead County, Minnesota

- PFiled August 17, 1984

- Richard Fryer, the homeowner, filed this action claiming
damages exceeding $50,000 to his rental property as a
result of an explosion and fire which occurred on
January 18, 1984. His aunt, Mabel Dornack, died as a
result of injuries received in the fire and her estate
now claims damages of approximately $75,000. Settlement
evaluations and discussions are continuing.

Spinett v. PNG

- District Court, Dodge Co., MN.

"~ Filed August 24, 1981

- $243,000 verdict vs. PNG for its share of $347,750
damages for negligence claims after fire damage.
Peoples' motions for new trial or JNOV were argued on
March 8, 1985, and were denied April 22, 1985. Peoples'
has decided to take an appeal of this verdict.
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Joshua akans v. InterNorth

- U.S. District Court, District of Kansas

-~ Filed January &, 1981

- This wrongful death action alleges that Peoples was
negligent in inspecting or failing to inspect the
plaintiff'’s residence and gas appliances when service
was initiated in November 1978. ©Plaintiff's parents and
sister died as a result of carbon monoxide poisoning,
and plaintiff's claims to have suffered residual brain
damage. Plaintiff's proffered pretrial conference order
claims damages in the amount of $ll 235,587, including
$5,000,000 in punitive damages. Discovery is nearly

completed and a trial date will be set within the near
future.

consolidated Storage, Inc. v. Peoples, et al.

- District Court, Reno County, Kansas

- Filed March 25, 1985

- The petition alleges that Peoples breached gas sale
contract express or implied warranties of
merchantability and fitness which caused an exp1031on on
or about February 24, 1983, resulting in property
damages of $75,655.18. The petition was originally
filed in October 1984 against Caterpillar Tractor and
others. Peoples has placed an answer on file denying
the claim and raising as a defense certain contractual
indemnification language. Favorable testimony was
elicited during depositions and there is a good
possibility Peoples will be released from the suit.

James A, Neely v, Peoples (New)

- U.S. District Court, Southern District of Iowa, Western
Division

- Piled May 6, 1985

- Plaintiff, a black, has filed a class action, alleging
that his discharge from employment as a service
specialist was racially motivated. Plaintiff claims
lost wages and benefits and injunctive relief. The
Council Bluffs Human Relations Department, Iowa Civil
Rights Commission, and Equal Employment Opportunity
Commission previously issued findings of no probable
cause. Plaintiff failed to appear for his deposition

set for August 9, 1985. The deposition will be reset in
the near future.

- Local cousel: Bob Broom
~ Plaintiff's counsel: Jarve Garrett / Alfonzo Whitaker
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{8) Bonnie Hanson, et al. v. InterlNorth, Inc., Peoples and
Northern
- District Court, Pine County, Minnesota
- Filed October 17, 1983
- Wrongful death and property damage action arising from
an explosion and fire at a residence in Pine City,
I Minnesota on Hovember 14, 1980. The house was occupied
by Mrs. Violet Yost, who was badly injured and died the
same day. Plaintiff Hanson is trustee for Mrs. Yost's
heirs. Seven other plaintiffs in the case are owners of
property damaged by the explosion. The suit seeks
unspecified damages “in excess of $50,000." Petition
alleges, among other things, that Peoples was negligent
in installing a gas dryer and in failing to inspect and
maintain gas appliances in the house. Discovery is

proceeding.
- Local counsel: Paul Schweiger
- Plaintiff's counsel: Clint Grose

{(9) MHarlin 0il Company v. Peoples

- U.S. District Court, Denver

- Filed February 1985
. - The plaintiff, a producer in the Clyde Field in
% Colorado, claims $8 million--%$4 million in compensatory
damages and $4 million in punitive damages--for Peoples'
J asserted failure to honor take-or-pay obligations under

a gas purchase contract.

Peoples filed a motion for partial summary judgment
to eliminate the punitive damages claim, which appears
not to be allowable in contract cases under Colorado
law. It is anticipated that the case will not come to
trial either in 1985 or 1986.

The interpretation of well-testing performed early
in June supports Peoples' conclusion that no deficiency
payments accrued in 1985 or earlier. The test results

and interpretation have been conveyed to counsel for
Greeley Gas Company ("Greeley"). Greeley, purchaser of
our Lamar District, has agreed to take responsibility

for the compensatory damages and Peoples has agreed to

take responsibility for any punitive damages. '
Peoples has offered $100,000 to settle the case and

Greeley has informally indicated to Marlin a willingness

o to offer $200,000. HMarlin's informal demand has risen
to $1.25 million from $750, 000.

- Plaintiff's attorney: Gregory Stutz, Denver
- Peoples' attorney: Tom Stifler, Colorado Springs
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The Hanna lining Company v. Peoples and

Erie Mining Company and Hibbing-Taconite

Joint Venture v. Interllorth

- District Court of St. Louis County, Minnesota

-~ Filed April 1985 and June 1985

- These suits are companions to the taconite refund case
{see below). Hanna seeks damages of $3.1 million for
asserted overcharges during the period 1-1-75 through
2-28-8L. 1In response to Peoples' motions to dismiss
and for partial summary Jjudgment, the Court ruled in
late June that damages, if any, were only recoverable
for the period after 3-8-79, barring 4 years' worth of
the claim. However, the Court concluded over Peoples’
objection that a right does exist to sue in court (as
opposed to administrative actions only) for the civil
wrong of "unreasonable rates."

Hanna sought discretionary review of the partial

summary judgment from the Court of Appeals. On August
6, such review was granted.

In reaction to the Supreme Court’'s decision in the
taconite refund case, Hanna amended its complaint to
claim damages for asserted overcharges during the
period 3-1-81 to 2-9-82.

At the end of June, Erie-Hibbing sued in the same
Court for asserted overcharges for the periocd 6-~30-79
to 2-9-82, which includes the time spent involved in
the taconite refund case. No specific amount is asked.

Peoples' answers to the Erie complaint and Hanna's
amended complaint were filed with the Court on July
25.  The answers deny liability generally and set up
the affirmative defenses of limitation of actions,
preemption of remedies, and collateral estoppel.

- Attorney for Hanna: Lawrence G. Acker, Washington, D.C.
- Attorney for Eire: Robert S. Lee, lMinneapolis
- Peoples' attorney: Elmer B. Trousdale, St. Paul

Arneson v. Blankenbaker v. Peoples

- U.S8. District Court, Denver

- Filed: 1983

- This wrongful death action was tried to a verdict last
llovember. The case arose from a carbon monoxide
poisconing incident in Fountain, Colorado on February
10, 1982, that toock the life of a young soldier. His
survivors sued Peoples and the owners of the apartment
complex alleging negligence, and seeking $2 million in
damages. The pleadings alleged that a Peoples service
specialist failed to replace the doors to the furnace
after a routine service call.
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The jury found Peoples not negligent. The
co-defendants, owners and managers of the apartment
building, were found negligent. The verdict amounted
to $832,000 with interest. '

The verdict exceeded the insurance policy limits
of the co-defendants. Their carrier, State Farm,
settled the principal case and a bad-faith claim and
made demand upon Peoples for payment of §125,000 under
a pre-trial settlement and verdict agreement under
which Peoples was to contribute 1/3 of any amount up to
$375,000. The funds have been forwarded and a request
for reimbursement made to Peoples’ excess insurance

carriers.
“hreatened Actions
% {1) Explosion of Telephone Exchange Building in Hanlontown,
2 Iowa

- On April 8, 1985, an explosion occurred in Hanlontown,
Iowa, completely destroying the Winnebago Cooperative
Telephone Company. Damage to the building and contents
is currently valued at approximately $200,000. There

5 were no injuries. The reports of the Iowa State

% Commerce Commission and State Fire Marshall indicate

that the most probably cause of the explosion was the

escape of natural gas from a 1-1/2" PVC gas main owned
by Peoples in the alley east of the phone company
building. The reports indicate that the break in the
main was most likely the result of stress on the main
close to a service line tee connection. A complete
investigation was performed on behalf of Peoples by

Darryl Isaacson, local counsel in Mason City, Iowa. On

o July 2, 1985, Mr. Isaacson received a letter from an

% adjuster representing Federal Rural Electric Insurance,

‘ The letter contains a claim that Peoples is "partially”

-at fault. There is some evidence that the stress

fracture of the pipe was a result of recent excavation
in the city for water main construction. No formal
demand has been made to Peoples.

(2) Illa Jarrard

- -A fire occurred at 1902 Avenue F, Council Bluffs, Iowa,
on February 9, 1985, claiming the life of Illa Jarrard.
Indications are that the fire originated above either
of the two furnaces in this duplex structure. Repre-
sentatives of the estate of Mrs. Jarrard have contacted
Peoples requesting records of the gas company. This
request has been denied.
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- The Cosgriff residence at 27 Scarlet Oaks Road, Council
Bluffs, Iowa, was destroyed by fire on March 1, 1984.
Mr. Cosgriff's l6-year-old daughter died as a result of
injuries she received in the fire. Peoples' investiga-
tion indicated that its facilities were sound. However,
Mr. Cosgriff has requested an examination of the gas
meter used to serve his residence. Peoples has
responded indicating that with advance notice Mr.
Cosgriff may inspect the meter at Peoples' meter shop.

(4) Blain and Marcella Keiser
amount of claim: $3,740.00.
Allegation: 1Insurer of the Keisers alleges Peoples was
negligent in servicing a water heater. Peoples denied
the claim in May 1985. ©No further correspondence has
been received.

I (3) Robert T. Cosgriff

{5) Webster City Products Company
- This customer was refunded $83,355.30 on or about
December 6, 1984 for overbilling during the period of
April through September 1984. JRT provided management
with a memo concerning Peoples obligation to pay
interest, and management is considering the customers
request for interest on the refund.

=

B

(6) Geraldine Engler
- Amount of claim: $897.36
- Allegation: 1Insurer of Mrs. Englers claims a water
heater valve malfunctioned damaging the insured's
residence. Peoples has denied the claim.

(7) Alma Ballard
-~ Peoples received a demand letter on May 8, 1984, on
behalf of the estate of Alma Ballard. Mrs. Ballard
died on March 5, 1984, allegedly from carbon monoxide
poisoning. Peoples denied the claim and have received
no response for over one year.

(8) Scott Helgeson
- This residence was destroyed by explosion and fire on
becember 22, 1983, near Lake Mills, Iowa. Testing of
the customer fuel line revealed a crack in the service
riser, likely caused by the customer when he replaced a
regulator. Peoples denied the claim by Firemens Fund
and have heard nothing for over one year.
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Wesley Doughman

- Amount of c¢laim: $975.00

- Allegation: Insurer of Mr. Doughman claims Peoples is
responsible for water damages from a faulty water

heater. Peoples has received no correspondence since
December 1984.

John Steen

- This farm-tap customer experienced a fuel line leak
resulting in a bill of $5873.59. The customer has
refused payment- alleging the line was installed with
improper materials by a third~party, but should have
been discovered by Peoples. A collection action will
be filed shortly on behalf of Peoples.

QOther Matters

PecpleService Protection Plan

- Peoples has responded to the Kansas Insurance Depart-
ment' s allegation that the PSP appliance service
program constitutes the unlawful sale of insurance in
the state of Kansas. The Department has concluded that
Peoples must inspect appliances or discontinue offering
free parts. Peoples is presently reviewing options.

Manufactured Gas Plant Sites

- Mr. Talcott has attended staff meetings regarding
potential liability exposure from former manufactured
gas plant sites.

Rate and Requlatory

1984 Iowa Rate Case

- The hearing examiner's proposed decision was issued
June 6, 1985. The Rate Department has calculated the
'result of his ruling would be a $1.6 million increase.

- The Commission has affirmed the hearing examiner's
order, rejecting both Peoples' and OCA's appeals.
However, the Commission stated in its order that a rate
design change may be justified and ordered Peoples to
-file a new cost-of-service study and proposed tariff
revisions by November 18.

1985 Kansas Rate Case

- Docket No. 147,049%-U

- Filed July 1, 1985

- $3.7 million increase requested.

A decision has been made not to amend the filing to add
Lamar or regquest abrogation of the Cities contract.
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Peoples expects both those matters to be resolved soon
so that they will not have a substantial effect on the
rate case. The auditors have been here for several
weeKs, and Peoples should soon have a report on changes
they propose to the filing.

(3) lowa Gas Procurement Filing

- The 1985 Gas Procurement and Requirement Forecast was
filed July 31. The Commission ordered the addition of
several matters not required for last year's forecast,
i.e. a survey of furnaces and water heaters in our
service territory. The filing will be docketed as a
contested case and a hearing held in December for the
purpose of evaluating our gas procurement practices,

(4) 1984 Iowa ACA (PGA Reconciliation)

- The Iowa Commission rejected Peoples’' September 1 ACA
filing, refusing to allow an adjustment to recover
$439,000 that went unrecovered during the last PGA

R year. Peoples requested a hearing, but the Commission

l denied the request. Peoples then filed a Petition for
Judicial Review in Pottawattamie County District
Court. At Peoples request, the Court issued a Stay of
the Commission's Order pending the outcome of the
judicial review proceeding. The District Court ruled
in Peoples' favor and remanded the case to the Com-
mission for hearing. However, the Commission has
appealed to the Iowa Supreme Court.

- The Supreme Court overruled our motion to dismiss the
Commission's appeal. Peoples' brief, in the appeal,
will be filed on or before September 18.

(5) 1985 Colorado Make-Whole Case
- Advice Letter No. 384
Peoples reviewed and assisted with revisions to the
advice letter which will accompany the Colorado
Make-Whole filing which is planned for September.

PRy

(6) Kansas Margin Reduction Tariff
: - This tariff, which would allow Peoples to reduce rates
to meet competition, has been filed for approval.

Peoples expects a hearing to be set where the KCC will
consider approval.

{7) 1lowa Transportation Tariff

- The large volume transportation tariff for Iowa was
g approved by the Commission.
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(8) 1lowa Energy Conservation Mandatory Pilot Projects
- In Re: Peoples Natural Gas Company Pilot Program for
Furnace and Boiler Replacement and Renovation. Order
issued requiring modification of energy conservation
and renovation. The order will be appealed by
Peoples. Copy of Order is attached.

{9) 1980 Minnesota Rate Case (Taconite Refund Case)

- Minnesota Public Utilities Commission (on appeal to

Minnesota Supreme Court)

- Filed November 30, 1980
The Minnesota Supreme Court ruled on June 21, 1985,
that Peoples should not have been obliged to refund
$1.1 million to Hanna Mining, Erie and Hibbing Taconite
as a result of non-uniform contract rates charged to
them in 1981 and 1982, when interim rates were billed
under bond to all other classes. The Court held that
the Public Utilities Commission had no implied statu-
tory power to award refunds, f£inding that refunds are
incompatible with the statutory scheme of regulation of
utilities in the state and are inconsistent with the
statutory objective of permitting the utility an oppor-

tunity to earn the revenue requirement approved by the
PUC.

B0

Eotey
i

Erie Mining Company petitioned the Supreme Court
for rehearing. Peoples filed a response contesting the
right to rehearing. On August 13, the Supreme Court
summarily denied rehearing. Peoples filed a claim for
our court costs, principally for printing the brief and
appendix, of $2,004.15. Judgment for the costs was
entered in our favor against Hanna and Erie/Hibbing,

3 but not PUC, on August 13.

(10) 1985 Minnesota Rate Case
- Minnesota Public Utilities Commission
- Filed July 25, 1985
~ Testimony and exhibits in the new Minnesota rate case
were filed. The case proposes a revenue requirement of
$159.78 million for a projected test year ending August
31, 1986, an increase of $3.003 million over the cur-
rent revenue requirement. The case requests an overall
rate of return of 13.412%, including a return on equity
of 16%. It is based on the adjusted actual InterNorth
capital structure (excluding short-term debt incurred
E for the purchase of Houston Natural Gas Company) of

46 .8% equity, 36.7% long-term debt, 12.4% preferred
equity, and 4.1% short-term debt,
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On July 26 the PUC invited comments on the
acceptability of the filing. In response, the Attorney
General moved to dismiss for failure to make out a

prima facie case, based on the inpending sale of the
company, announced the same day as the filing. The
Department of Public Service reserved judgment on the
appropriateness of the case on the same grounds and
stated its intention to scrutinize the terms of sale.
Peoples has requested an interim rate increase of

$2.184 million to be effective September 20, 1985,
subject to refund.

~ For Attorney General: Thomas O'Hern/Michael Bradley,
St. Paul

- For DPS: James Jarvis/Mary Jo Murray. St. Paul;

- For Erie/Mining: Robert S. Lee, Minneapolis

- For PUC: Karl Sonneman, St. Paul )

- For Peoples: Philip Crowley, Co. Bluffs/Elmer’
Trousdale, St. Paul
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LITIGATION LI3T

1. Peppige ¥, Yarnop (P-349)
.= 84th Judicial Diatrict Court of Hutchinson ¢ounw. Taxas
~ Potition filed 4-23-79
- Collection came
Prayer is $12.900

Zregent Stalus '
Settlement is being explored with dofandant's 4attorney.

&4 a3 ¥ {p—-2864)
- D!strict Ccu:t: cuyton Cmmty. Towa, No. <:2092 0633
- Case ccamenced: 6-22-83
- Property damage
- Prayer is for $4%.000.

ggm?t Bratus
Paoplies has counterclaimed against A, Yraiburgur. Pre-trisal
conference is met Por October 1§,

3. Hishagl sos A00 JSXiSE Y. Bogplym (F-344)
District Court of Martin County, Ninnesota
Case comvenced: 7-29-83

Property damsage

Prayer {s §20,224.79

Preagant %ueg
Anower flled on 8-30-83. Discovery is continuing.

cih Ao ican D: 1 1oy Y 1,
tgrNOLth, BeoD '
U.8. District Court. District of Kanzam, Came Mo. 84-123§-T
Cage comionced: 4-27-84
Breach of oral and written contracts to buy gas
Prayer is 84.8 million

Pdctuci investigation proceeding.
es  (P~433)

“Co orado. No. 84-Gv-284

] 'Eﬂ?

D ltr C‘ Coun. La Pl.‘l COUﬂtYo
- Case ccmenced: 7-25-84

=  Carbon monoxide

- Prayer is §24,000

- Rreseut fBgatug
I Discovery i3 continuing.

o Pennlw Bdgar v, F, W, Halvorson., Jerceme Schultz and Peuples (P-908)
- District Court, Dodge County, Hinnesata
Case commenced: 4-3-09
Dispute between pacrtners engaged in performing energy audits for
Peoplen,
- Present Beatus

Blecovery {s procesding,

ED_005352_00000545-00030
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7. Jsgen laBue v, Pyvplep (P-440)
Distriet Court of Dubuqus County, Iowa
Case comoenced: 1-24-83
Porsonal injury
Prayer 18 “en ungpecified amount”
t At
Discovery i{g procseding.

| I T T A |

8. Pegelea.y. The Cafgje Fompany (2-331)
District Court, Dubuque Ccunty. Iowa
Case compenced:

Pecples seeks a declaratory ruling.
Ef:ﬁlnt Btatus
Discovery is proceeding. '

9, aobe;s Rose v, Peyplen (P=323 w)

fewa Industrial Commission, No., 722%00 -
Case ecimenced: 5-31-8%

Workers' compensation claim,

Pecples afiod an answer on §-23-8%,

© e Lo
g & ¥ 8

16, Rongia (P—-323 R)

2

- Iowa Industrial Commigsion, No. 712239% |
- Case commmenced: 3-13-8% !
~  Workers' cempensation claim.

- -]

We have responded to plaintiff's {ntverrogatories and have
supplied plaintiff with coples of msdical reporta and rscords in
out file as required by the Industrial Cemmisaion.

11. Mensanto 041 coupany y, Pywplmm (P-332)
Disrrict Court, Bedgwick County, Kansas, Case No. 85C-2379
Case commenced: T-19-85

Prayer 18 “unspecifiad damages and unspecifisd punitive damages.”
P’OP!OU will file an anmwer on or befure 9-18-63,

13. Fox ¥,

District Court, Pottawattanie County, Iocwa
Cape commanced: MNovember 1084

Property demage

Prayset £75,000

Present %g’;g!
Case is inactive by agreement of parties pending issuance of
federal investigative report.

| T S
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I Schedule M
Specified Liabilities
General Ledger

I Acct. No. Description

229.13 Billings collected subject to refund
229.23 Billings collected subject to refund-offline |
) 237.33 Interest accrued on customer deposits

237.41 Interest accrued on rate refunds

f *#191.40-191.48 Overrecovered (Underrecovered) purchase gas costs-

235.13 Customer deposits

242.73 Current capital lease obligations

227.13 Noncurrent capital lease cobligations

242.23 Exchange gas payable

242.67 Incremental pricing - MSAC

242,75 Accrued vacations

252.13 Customer construction advances

* If item 4 of page 8 Schedule J is ultimately determined subsequent
to closing to be adverse to PNG, Seller shall reimburse Buyer
without interest the amount of $439,029.00.
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EXHIBIT 6
FORM OF BUYER'S ASSUMPTION AGREEMENT

= WHEREAS, InterNorth, Inc. ("Seller™) and UtiliCorp United
' ‘Inc., ("Buyer®™) have entered into an agreement ("Purchase . i
¢ Aqreement®™), whereby Seller shall sell and Buyer shall buy the i
© assets of Peoples Natural Gas Company ("PNG"), an unincorporated ' i
' division of Seller; and _ 1

. WHEREAS, Buyer shall assume certain liabilities and
i obligations of PNG;

NOW, THEREFQORE, POR GOOD AND VALUABLE CONSIDERATION THE

: RECEIPT OF WHICH IS HEREBY ACKNOWLEDGED, Buyer agrees that it

it shall assume the following obligations and liabilities of PNG.
and with respect to the Purchased Assets effective on the
Closing Date and forever thereafter in accordance with the terms
thereof: : ‘

LIST OF ASSUMED LIABILITIES

1. All contracts, leases and Authorizations of PNG.

2. All obligations arising from and after the Closing
Date under any license agreements of PNG, provided the
consent to assignment, if required, for the instrument
has been secured.

3. The obligations with respect to employees as set out
in 4.2 of the Purchase Agreement.

4. All obligations for matters arising from and after the
Closing Date. .

5. The Specified Liabilities as set forth in Schedule M.

6. All liabilities or obligations with respect to all
lawsuits, claims, demands, actions or suits, losses,
costs or damages that are not recorded as liabilities
on Seller's accounting books and records at Closing
{including reasonable attorney's fees) whether made
against or incurred by Seller and its Affiliates and
‘their respective directors, officers and employees
arising out of any operations conducted, commitments
made, products manufactured, taxes due or unpaid
(except for federal and state income tax obligations
or liabilities applicable to periods prior to Closing)
or any action taken or omitted in respect to the pur-
chased Assets whether such obligations or liabilities
arose before or arise after Closing except that Buyer
assumes no obligation or liability (i) with respect to
claims that accrue prior to Closing for or awards of
punitive or similar damages, (ii) with respect to
claims for awards of amounts which, in whole or in
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part, have been included in a rate case for expense
and/or rate base treatment as appropriate with an
appropriate regulatory commission or municipality and
for which final regulatory approval has been given or
received but only to the extent that the Seller has
received payment or reimbursement prior to Closing for
such claim or award and to the extent that the
Purchase Price has not been reduced by a Specified
Liabilities as set forth in Schedule M of the Purchase
Agreement; and (iii) with respect to claims or awards
insured by a party not an Affiliate ¢of the Seller
{(only to the extent that there is actual coverage and
no retrospective premium adjustment) or properly
reserved for on the books of Seller by Seller
{Seller's Account Hos. 228.13, 228.23 and 228.24
prior to Closing.

Buyer shall duly perform each and every obligation required
by any of the foregoing referenced contracts, licenses, permits,
leases, authorizations and all other such obligations referred
to above and shall assume all of the liabilities referenced
above.

Buyer shall indemnify and hold Seller and its Affiliates,
their successors, and assigns, employees, directors and agents
harmless from any claim demand, action. cause of action, damage,
judgment including attorney's fees, relating to or arising out
of, 'in any way, the assumed obligations or liabilities.

This Agreement shall be interpreted in accordance with the
laws of the State of Hebraska.

The terms defined in the Purchase Agreement and otherwise
not defined herein are being used as defined therein.

This Agreement is effective this day of
", 1985,

BUYER
UTILICORP UNITED INC.

By

[1Tame and Title]

| SELLER
\ - IUTERWORTH, INC.
. ATTEST: |

| oy
| {llame and Title]
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part, have been included in a rate case for expense

! and/or rate base treatment as appropriate with an

: ' appropriate regulatory commission or municipality and

' for which final regulatory approval has been given or
received but only to the extent that the Seller has
‘received payment or reimbursement prior to Closing for
such clainm or award and to the extent that the :
Purchase Price has not been reduced by a Specified
Liabilities as set forth in Schedule M of the Purchase
Agreement; and (iii) with respect to claims or awards i
insured by a party not an Affiliate of the Seller I
(only to the extent that there is actual coverage and At

no retrospective premium adjustment) or properly
reserved for on the books of Seller by Seller
{Seller's Account HNos. 228.13, 228.23 and 228.24
prior to Closing.

v

Buyer shall duly perform each and every obligation required
by any of the foregoing referenced contracts, licenses, permits,
leases, authorizations and all other such obligations referred
to above and shall agssume all of the liabilities referenced
above.

Buyer shall indemnify and hold Seller and its Affiliates, i
their successors, and assigns, employees, directors and agents T
harmless from any claim demand, action., cause of action, damage, i
judgment including attorney's fees, relating to or arising out
of, in any way, the assumed obligations or liabilities.

This Agreement shall be interpreted in accordance with the
laws of the State of Hebraska.

The terms defined in the Purchase Agreement and otherwise
not defined herein are being used as defined therein.

This Agreement is effective this day of
. 1985, :
BUYER
UTILICORP UNITED INC.
By
- [llame and Title]
| SELLER .
| INTERIORTH, INC.
\ ATTEST:
e -
: [Hlame and Title]

| o | -2-
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ABSTRACT GUARANTY COMPANY

31 'PIARL BIREET CoUNGIL BLUFPE. dOWA

No, 169 7111 P, Siedsntopf and wife DEED $0,000,00

Jessica J,; Zllen Li, S, Haas
Book 468 {formerly Zllen M. Siedentopf) Dated 21 Decenber, 1906
’ and husband Prank S.; sole heirs . :
Page 127 © at law of Filliam Siedentopf and Flled 21 December, 1906

¥ary V. Sisdentopf, both deceased _

to
Frank S, Basas

Conveys:- (among other) Lot 14'111 Blosk n,'Riddles Subdivision in

Council Hluffs, Iowa,
icknowledged 21 December, 1908, befars Geo. E. Mayne, Fotary Putlic,

(seal} Pottawattamie County, Iowa,

No, 170 Frank S. Heas and wifs Ellen M.S. |D'E E D $50,000,00

Book 468 .| .  to ' Dated .21 December, 1806

Page 141 Jessica J, Sledentopf and Ellen Biled’ 21 Decsmber, 1906
: ¥, 5. Haas .

an'\feys:«»‘ (among qf;her) Lot 14 in Block 11, Riddles Suddivisiom in
Counsil Zluffs, Iowe, . ‘

Acknowledgad 81 Degember, 1908, before Geo. H. Mayne, Noto,ry Publie,
(sesl) Pottawattamie County, Iowa,

P L e

No. 171 George F, Wiright and wife VARRANTY DESD 21,00

] Ellen E. and Joel Eaton,
Book 281 unmarried Dated 10 Ooctober, 1889
Pege 432 %o Filed 10 October, 1889

The Council Bluffs Gas & Meﬁtrio
Light Company

Conveys:- Lots 7, 8, 9, 10, 11, 12 snd 13 and South 10 feet of Lot 14
in Block 11, Ridd;es Subdivision, Couneil Bluffs, Iows, _
. Aolmorledged 10 Ootober, 1889, before A. w. 4skwith, Notary Publie,
{seal) Pottawattamie County, Iowa, |

CONFIDENTIAL

ED_005352_00000545-00036



.’

ABSTRACT CUARANTY COMPANY

238 PRARL SYREEY COUNESIL BLUPPS, 10WA
No,185 Lewis i, Ross, Master Commissiomer|LASTER'S DEED $288,179.
Book 301 to Dated 17 Decsnber, 1898
Page 487 Frank T. True ‘ Piled 24 December, 1898

Conveys:- Lots 9 and 10 in Blook 13, Beer's Addition, Council Bluffs
Iowa. Lots 4, 5, &, 7, 12, 13, 14 and South 1/2 of Lot 3 and South 21 2/
feet of Lot 8 and South 1/2 of Lot 11 in Block 12; Lots 7, 8, 9, 10, 11, .
13 and South 10 feet of Lot 14 in Bloeck 11, Riddles Suddivision, Council
Bluffs, Iowa,

United States Revenue $2688,50 affixed and canselled,

Aolmovledged 17 Decembar, 1898, before D. L. Ross, Notary Pudblie, (se
Pottavattamie County, Iows,

Attached 1s following: Now on 17 December, 1898, the above and fore-
going deed is reported to the Court for approval amd Court having sxamined
the same i{n sonnsoticn with the plead.inga', deorea and Master’s Report of §
finds said deed in all respests regular and sufficient in law and same is
hereby approved, Jno. S. Woolson, Judge,

Bo., 188 - Frank T, Trus and wife Anna G. -{SPECIAL WARRALTY DERED

Book 301 %0 _ Dated 4 Januery, 1899

Page 519 The Council Bluffs Ges & Eleotrie Filed 10 January, 1899
Companly -

Conveys:- Lots @ and 10 in Block 13, Beer's Additiom, Council Blﬁtts,
Iowa, Lots 4, 5, 6, 7, 12, 13, 14 and South 1/2 of Lot 3, South 21 2/3 fe
of Lot 8, and South 1/2 of Lot 11 all in Blook 12; Also Lots 7, 8, 9, 10, .
12, 13 and South 10 feet of Lot 14 in Blook 11, all in Riddles Subdivision
Council Bluffs, Iowa,

In oconsideration of 2490 shares of par valus of $100.00 each and
$275,000,00 rirst mortgage, 6%, 30 year gold bonds of said Company, receip
acknowledgsd, do herebdy grant, bargain, s-ell; assign, transfer eand coamvey
said property.

Warrants: Claiming by, through or undsr them.

Unitad States Revonme $524.00 affixed and canssllad,.

Acknovledged 4 January, 1899, before G. F. Spooner, Notary Pudlie,

(seal) ?ottawattam(a County, Iowa. CUNHDENTML
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ABBTRACT GUARANTY COMPANY

238 PEARL STRERY CHURCIL BLUPFS. 1oWa
No,188 Levis . Ross, laster Comissioner|LASTRR'S DEED $258,173.
Book 301 : ] Dated 17 Decenmbdar, 189t
Fage 487 Frenk T. True Filed 24 Decexber, 189¢

Conveys:- Lots 9 and 10 in Block 13, Beer‘'s Addition, Jouncil Bluffs
Iows. Lots 4, 8, 6, 7, 12, 13, 14 and South 1/2 of Lot 3 and South 21 2/
feet of Lot 8 and South 1/2 of Lot 11 in Block 12; Lots 7, 8, 9, 10, 11,
13 end South 10 fest of Lot 14 im Bloeck 11, Riddles Subdivision, Couneil
Bluffs, Iowa, .

United States Revenue $288.50 affixed and cancelled,

Acknouledged 17 Decembsr, 1698, before D, L. Ross, Natary Publis, (s
Pottasattamie County, Iowa, ’

dtteched is following: How om 17 December, 1898, the above ard fore ‘
going deed is reported to the Court for epproval and Court having examine: |
the smme in connsetion with the yléadings. doores and Master's Report of | |
£inds said deed in all respoots regular and suffieient in law and seme is |
hersby approved, Jno, S. Woolson, Judge,

An'o. 188 [ Frank T. True and wife Anna G, SPECILAL WARRANTY DEBD

Book 301 _tq Dated 4 January, 1899

Pags 519 The Counoil Bluffs Gas & Eleoctrie Filed 10 January, 1899
Company - ‘

Conveys:- Lots 9 and 10 in Blook 13, Beer's Addition, Council 31affs,
Iwa. Lots 4, 5, 8, 7, 13, 13, 14 and South 1/2 of Lot 3, South 21 2/3 fe
of Lot 8, and South 1/2 of Lot 11 ell in Blook 12; Also Lots 7, 8, 9, 10,
12, 13 and South 10 feet of Lot 14 in Block 11, all in Riddles Subdivisior
Coungil Bluffs, Iowm,

In snstderation of 2490 shares of par value or.sJ.O0.00 sach and
$275,000,00 first mortgage, 5%, 30 year gold bonds of said Company, recei;
ackmoslsdged, 4o heredy grant, bergain, sell, assign, tranafer arl comvey

said property.

Jarrants: Claining by, through or under them,
United States Revenne $524.00 affixed end oancelled,
dcknovledged 4 January, 1899, before G. P. Spoonsr, Notary Publie,

CONFIDENTIAL

(seal} Pottawsttamie County, Iowa,
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MOODY'S ANALYSES OF INVESTMENTS o T

- CITIZENS GAS & ELECTRIC COMPANY OF COUNCIL BLUFFS

tontrolhd by Nebraska Power Co.)
Historw: ]wurpur;mul wnder the ws of \u-\\ Jersey November 13, 1900, In January, 1904, ahzorbed the Council

Bl Cus o Bleetrie Coo Francinse expives 205 .‘mpplws the entire o!w‘lrw pm\er and light and gas serviee in Council
Hiw¥s, Towa. - The populution served, .urn-whng ‘to 1920 U. 8. census figures, is 36,162,
M:ma),cment. erFrcres: L ACWickkaoy, Pres, Couneil Blols, Town; J, F Jv.md-nn. Vien- !ru and Gen. 'ng..

vmndun, Nehos A S0 Grender, Viee-Pres, New York; S, l'i. Sehweitzer, See, amal Treeas, Onuhn, Neb, Disgctors:  J. E.
Dgvid-on, T, I* Metealt, Umabha, Nebr Fmmett lmh). 1~ S Fverest, BLOAL \\'ic-kh:m\. Council _HluiTs,V lown, ANNUAL
Meptinag: Third Wednesduy in October,  OPFICES: .h-rwv City, NoJdy and 26 Pearl St., Council Bluils, Jown,

Comgparntive Operating Statistics, Years Ended Dec. 31

i . 2120 1919
Flhetrw customers oo oo oo e e P ERUIHE 008 LR
Cis custemers ... heeeene ot e e et ettt N A1 4 R X R 6041
lc..xl CUSLIMETS Lo i e S 1)1 15,265 14,201
Miles of clectrie divtributing polc lines... .. e uaanas Ceeeeas sesreraaaen s g 114)
Gué generting ‘enpucity (cu. fr per «!m) isereseeenae J N . Lo tmo 1,060,000 - 1,000,800
Gaz: holder capucity 1eu, ). Cesreeeereeiaraaens v e ear e e MEIXITTH J()n oo -300,000
Artificial gas outnut (eu. i) .mnu.xllv S eraereseiters s aaras veere EB4TTION0 . 184407, 1,00 1(‘0,201 8()!) o

Miles of e mains. oo . a., cerrrsecareien fersaeseieberacencens Pees 3 67 - i
;Note: The company buys all its elecirical ‘energy frem the Nechraska Fower Co. : ’
Comparative Income Account, Years Ended Dec. 31 '
1921 S T = - 191y 1918

T T SN IR S647.616 $581,308 $502.187 . 84u9,157
Opcx.umg CXPURses AN LANCS, bt vt eberca e ns ceerreaian 2315 469,977 = 308502
ONCUGRIRINES cntntiineenren e e e s " S124457  S1der | S124062  $100,855
FIRod Chir o c ittt i iereeaoreercaonsn feeeeenian HE S KA $h.d06 32,122 . 31,211
C O BAlaRCe ceiipe.... U e LSS5, 87585 $92.840 869,614
Margin of safety. .......... P - 69% REE -3 : N 745 . 69%
S . ' - Comparative Balance Sheet, as of Dec. 31 o -

ANSETS . ’ ) : S 12l . 1920 1919
“Plant ..., et it e Chee e et eeirniaes $1 (‘IH...,I $1,4588.945 81 4"0 000
Construction t.\pemhmrcﬁ ........................... eveaeren eeraen 5837 . 12,351

Cash ...... .. 0ceveivnnn. e em e aaaaceeeeeseiseianac e, """‘"7 - w055 . . 22879

v

.-\ccount~ recennb!e .. 82,62‘3 86,086 50,134 -

Materials and supplies. . . CTLA2S 82,815 41,643
TrPeASUTY BONONS o ee vt et ie i iinrieeneraneneoneasnnn ) 4,512 L. < 200
Prepaid accounts and suspense. . 2,132 1,700 2,198
Total ...... e e e et e ieeae, 81,805,211 $1,682520 - S1,376,100

LEABILITIES : - ) C ) . N
-Capital stock ..... C e ee e nani i ase usesiese o sseoss e sebesnansenas $300,000- $500,000 . 3500,000
Bondcd debt .. e s e c e erer e e e e 596,000 599,000 © 807,600
Notes anidl loans pm’x\b]e ................................................ *242,390 148,266, 63.878
Accounts “a)nblc ........... ettt e ey e ) 15,664 16,150 15,487
Customers’ deposits . 43,383 . 31,388 21,169
Accrued '\c‘n:ount>~ e e e i ceeen CoonTa2 42,002 32,158
Reserves ... ... ... ety v ' 310971 - - 301848 . 268,868
Surplus e e be et enereeen ERTR TR e . 38,671 32,026 62,340
" Total e rateeeieeeraaas s b et eruroann s e T §1,805.211 $1,682520. $1,4%6,100

' * Due Nebraska Power Co.

Table A —-Bond Records and Ratings (Based on Four Year Income Results, Ete.)
' " Intee- . . 2 Interest : i Hass poR wm\n .;

. L . : . L Ave rnu v Reauieed (Faetop, h'3

SNavr aF [ E . . Puvs P Mawrity | Authorized  © Outetandine | lncome ! Por of ¢ 7 Rating
’ | uble : Avallshle | Annum i Sufety 3 Seeurity . Sala®ithy

th

] H

L Cagneit BingTs 05, & B 0, st we M&EN D ND qus Sainon Stah g ’ $I15.001 E( RATN) } N7 } Sirome .\la;.l A
i Gnaw FL O Tar e R B P b ST LTI I 31X 11 B A S T 1) TR BN N i .
K S TP RTPRIRN o Y T ‘..‘m'.‘s\ PP § U PR L1123 .'umum ) RIIRETH [HIETR B I 1540 ) 8570 1 Gresd - © A,

i, Counc:l Buffs Gas & Electric Co. fsrst gold 55' Imtod 1898; due \:{:\_1‘;'1928', Interest p:\ivi-MT&...;\I. 1. at
New York Trust Co., Trustee. Coupon, 31080, Sinking fund, S5.001 prranpum. Of the S1E5.000 Jhown as outstamiing
Fhaars wee hell in treasury of company,  Company does not pay nmm.l_l income tax. .

2, tstizens Gas & Electric Co. of Council Biuffs first-gold Ss: Duated Jan. 1, 1901; due Jan. 1, 19265, In-
terc.'-‘t_pmfl J. & J. 1, at New York Trust Co., Trustee, Coupon, SLOML A sinking fund of $3.000 per annum begun Jan.
L, 1015, Company does not puy normal income vax. )

3. Citizens Gas & Electric Co. of Council Bluffs second gold 5s: Dated March 1, 1905 ; due March 1, 1027,
Call.zbiv sinee March 1, 1910 at 104 and interest, Interest paid Mo & 80 L o Ameriean Trudt Co.. Boston, Trustoe.

Coupon, F1.600, (:u.;r.umul hy Omaha Flecirie lrght & Power Co. {now Nebraska Power Co) Company doex not
puay normil ineome (. . '

Capital Stock: Citizens Gas & Electric Co. of Council Bluffs stock: Authorized and eut=tanding, i ono;
par 2100, AL exeept directors’ shares, ewned by Nebraska Power Co. .
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ABSTRACT QUARANTY COMPANY

8958 PRARL STERET COURCTL BLUPFE, IOWA
No.188 Council Sluffs Gas & Elesotris LEASE
Company {seal) By President
Book 406 Wm. B Hord: Vigter Cumbersonm, | Dated 24 December, 1900
Secretary ‘ )
Pego 491 Filed 2 August, 1901

to
Citizens Gas & Electiie Company,

Gouneil Bluffs, (seal) By H. F.
James, President; ¥. T, BsGlymn,

Secretary

Leases: for 09 years from date hereof: Lots 4, 5, 6, 7, 12, 13, 14
and S% Lot 3; South 21 2/3 feet of Lot 8; end S§ Lot 11, all in Block 12;
Also Lots 7, 8, 9, 10, 11, 12, 13 and South 10 feet of Lot 14 in Block 11,
all in Riddles Subdivision, Council Bluffs, Iowa, for an ennual rental pt
907% of nst earnings,

United States Revenue $1,00 affixed and ocancelled,

deknowledged and sworn b'y first party 24 December, 1900, before
Henry D. T&ler, Notary Publie, (seal) Kings County, New York, in form
8s authorized by Sub=Seotion 3, Section 2989, Code of Iowma,

Certificate filed in New York Coumty. '

Aoknovledged and sworn by second party 24 December, 1900, before
Henry D. Tyler, Notary Publioc, (seal) Kings County, New York, in form
as amthorized by Sub-Seotion 3, Seotion 2959, Code of lowa,.

Clarks certificate attached as to magistrecy of acknowledging officer,

No. 189 . The Council Bluffs Ges & Electric | MORTGAGE 3$300,000,00
¢ {seal} By Pres. Wm. B.
Book 388 Hord: Attest Vietop Cumberson, Datad 1 Novenmber, 1898
Secretery ,
Page 70 so Filed 12 Janwary, 1899

-]

Hew York Security & Trust
Company, Trustee
Mortgages:- Lots © and 10 in Bloek 15, Beer’'s Addition, GCounoil
Bluffs, Iowa, Lots 4,5, 6, 7, 12, 13, 14 ard 33 of Lot 3; South 21 2/3
feet of Lot 8 and Sf of Lot 11, all in Block 12; Also . Lots 7, 8, 9, 10, 11,
12, 13 and South 10 feet of Lot 14 in Bleck 11, ell in Riddles Subdivision,

Counoil Blufts, Iowa, , CUNF'DEN-“AL
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OMAHA ELECTRIC LIGHT & POWER COMPANY. lﬁ 11{ 873

3

REFERENCE NOTE ON BOND ISSUE: N

, 1. Duted April 1, 1911; due April 1, 1931, Int. paid at Bank of Torento, Toronto, and at Bankers' Trust Co., New
York, and W. P, Bonbright & Co., London. Coupon, $500 and $1,000. Cullable at par and int. Sinking fund, 2% % per
annum. First lien on entire properties. : . :

Table B.—Stock Records and Ratings (Based on Income Results, Etc.)

: : : ) Basis FoR RaTiNG |
' Rateof Amount ° Average . Dividend . Factor of

, Net
NAME OF Issus ; Dividend Ouwstanding © Income |, ltequire- ; Safuty R La
‘ % Available ment T Bquity Sability
1. Northern Ontario L. & 1. Lad. phd, . oooess .. Cet  §2400,000 | $194,207 | $144,000 . 235 | Fair 2 Fair g.

2. Northern Ontario L. & I Lid. common..ooey ounienonn 4,585,000 . ..., I R BT f o 3 &

 For key to ratings, see papes 12 to 20.>
REFERENCE NOTES ON STOCK_ISSUBS:

1. Auth., $2,500,000; par $100. Ha. preference as tb assets and 6% cumulative dividends. Full rate now regularly
paid. Exchangeable at par into common. - o S I | i

2. Auth, $5,000,000; par $100. -

. OMAHA ELECTRIC LIGHT & POWER COMPANY ,
. History: Ir!corrorated under laws of Maine, June 25, 1908, and acquired control of the Citizens' Gas & Elee-
trie Co., of Council Bluffs, Iowa, and.New Omaha, Themson-Houston Electric Light Co. Franchise extension has been

gending‘. in courts, but decision of U. S. Suﬁreme Court in June, 1913, held that the company has a perpetusl franchise,
opulation served in Omaha and Council Bluffs, about 220,000. - -

Management: OFrFicErs: F. A. Nash, Pres.; F. W. Yates, Vice-Pres.; SE Schweitzer, Sec'y. ‘and Treas. DI

RECTORS: C. E. Yost, K. C. Barton, H. W. Yates, F. A Nash, C. N. Mason, 5.2 Mitchel}, Geo. E. Claflin. MAaIN OFFICE:

Omaha, Neb.

Income Account, Years Ended Sept.- 30 ' :
C N 1913 L1812 . 1811

GrOSE CATMINAS +.evrreresnennnennsenesennsoeonannes et .. 81,201,060  $1,080,983 - $895,671 .
Operating expenses and taxes ............. Creranaenes ereaer i aaen, . 673,636 583,501 526,436
NOL BBININES +'veerrsensevennneernsonssesiessoenssinaseonesonaeee  $527,425 . $497,432 - $469,235
. Total interest ......... S e s e seruebsssestastsbeasbarttanranotioa0t s ss . 97,861 cvcerens caenenns
Net income after charges ....ovveereinenniennne. eerianeee A PR " 430,084

. . Analysis: This property has been operating quite successfully for many years, but.recently. its franchise has been
in litigation. The United States Supreme Court has now affirmed the. validify of this franchise and therefore the outloock
for the compan{ has distinctly improved. The earnings as reported, it will b noticed, are far in excess of all interest

requirements, thus justifying a high rating for the outstanding bond issue. . Co ‘

Table A.—~Bond Records and Ratings‘ {Based on Three Yéar Income ‘Results, Etc.)

! Inter- l . 3 o I Interest .| DBasis ronr RaTive
i est i i Average Required [Factor Net
NAME OF Issuvg : Pnf- + Maturity | Authorized l Outstanding ;- Income er of Ratlag
. i able g ; l Avaflablo Annum Safoty | Sccurity .[Salabillty .
» . : | ' » ,
l.Omn}m FlLLgt. & Pr.istds...... P I&d iJul. l933§ 83,000,000 ' §3,000,000 ’ $490%,030 .| $150,000 | 70% High } Fair A.

Mote: Avecrage income available is average for the three years ending Sept. 30, 1913, as shown'by statement above,
Interest requirement is amount required to cover interest on bonds now outstanding. No later details available. For -
key to ratings, see pages 12 to 20. .

REFERENCE NOTE ON BOND ISSUE:

i, Déth July 1, 1903; due July 1, 1933. Interest pai'd at Old Colony Trust Co., Boston, Coupon, $1,000. Callable
at 105, Sinking fund, 55 of pross earnings. Direct lien on entire property. No full details now available.

Capital Stock: Authorized, $1,000,000 5%» cumulative preferred and $2,500,000 common; outstanding, $481,800
profcrrcd and §3,058,000 common. Regular dividend paid Feb. and Aug. 1 on preferred. Par, $100.
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ABSTRACT GUARANTY COMPARY
328 PEARL STRERY COUNGIL BLUPFFS, IOWA

No, 189 Continusd

To seoure 300 first mortgages, 30 ysar, 5% Gold Bonds for $1300,00 each

United States Revenue $149.50 affixed and cencelled,

Acknowledged and sworn 5 January, 1889, before Isaas B, Garvey,
Commissioner for Iova, [seal) New York County, New Yorl, form as authar-
ized by Sub-seotion 3, Section 299, Code of Iwwa.

4lso executed by New York Seocurity and Trusi Conpany, (seal} by
Charles S, Fairchild, President; Osborne W. Bright, Secretary.

Acknowledged and swozn 6 Jamuary, 18989, before Isaae X. Garvey,

Commissicner for lovs, (sé&l) Hew York County, New Yorig. i form as suthor-
ized by Sub-section 3, Seotion 2050, Code of Iowa,

Ho, 190 Council Bluffs Gas & Elesotrie 1 DERD
Company (seal) By President P. 4. :
Book 412 Hash; Attest: S, E. Sehweitzer, Dated 15 Jemuayxy, 1904
Seoretary .
Page 381 Filed ¢ TPedruary, 1904
%0

Citizens Gas and Electric Company

In consideration of the sum of 21.00 and other consideration,
Gonveys:- Lots 7, 8, 9, 10, 11, 12, 13 end South 10 feet of Lot 14 in
Block 11, Riddle's Subdivision, Couneil Bluffs, Iowa.

Lota 4, 5, 6, 7, 12, 13, 14 and 5% Lot 3; and South 21 2/3 foet of
Lot 8, and 54 Lot 11 in Block 12 of said Riddle's Subdivisionm, Couneil
Bluffs, Iowa, in ell containing 1.83 acres,

Acknovledged and sworn 2 February, 1904, befors H. T. Slead, Notary
Publis, (seal) Pottawattamie County, Iowa, in form as authorized dy Sub-
Section 3, Seotion 2959, Code of Iowa, .

CONFIDENTIAL

95«
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PUBLIC UTILITIES—POURTH SECTION. |94 1211

- PP e e e v _sr O e 2 g Oy i gl

Table A.—Bond Records and Ratings (Based on Five Year Income Results, Etc,)

Inters {nterest I Basis FuR RATING -
Lo KL Avirnge Hw}ulrml Maetor MDA, . /.
NAME oF busis Pay-  Maturlty  Authorleed  Outstanding Incoms or T - . Muting
able . _ . Avallable Annum Bafety  Sceurity | Salability

[}

SOOUDDN0,  SATUZN0D  SIURTSS . 82100 63% | Good ! Good | Bawn '

Lo Kansss Uns & BLCo Ist 8ac, 000 M&S Mr o qoe

Note:  The averape income available, as shown abeve, is the average of Iast five years shown in income account, and
not erely the varnings of the latest yenr. The interest requirement, however, is that of the present time. With these .
facts kept in woad, the conservatism of the Tactor of safety and rating will be apparent. For definitions and key to

ratings, sce pages 11 to 18, '
. } REFERENCE NOTE ON BOND ISSUE: . .
‘3. . Dated March 1, 1910; due March 1, 1922; int. paid at Guaranty Trust Co., New York. Coupon, $1,000. Callable
on any interest date on four weeks’ notice, at 108 and int. up to Dec. 81, 1917; during 1918 at 104; during 1919 at 103;
during 1920 at 102, and during 1921 at 101. A cush improvement fund began in 1813 and requires payment to the trustee
from March 1, 1813, to March 1, 1815, of 1% per annum; from 1916 to 1918, 2% per annum; from 1919 to 1921, 8% per
annum of all-bonds outstanding, except that the muximum remains at 2% in any twelve months that the net earnings of
the company and the llome Light, 1ieat & Power Cou. equal or exceed three times the interest charges on g1l outstanding
bonds. This improvement fund is to be expended by the trustee for betterments, ete. Of the bonds not issued further
amounts may he seld for improvements up to 80% of the cash cost, provided that the net earnings of the company and
the Home Light, Hent & Power Co. shall agprepate at least twice the annual interest charges. The bonds are sgeured by .
Cfirst lien on all properiy and by pledge of all ouistanding bands and stack of the Home Light, Heat & Power Co. Com-
pany pays nermal inecone {ax. . ) o )
Table B.—Stock Records and Ratings (Based on Five Year Income. Results, Etc.)

D B T i d e v pavere, o wolnagqsnie.

’ o , Basts FOR RATIKG :
. finte of Amount Average .. Dividend - Foctor of + N
Nayg op Iasve . Dividend | Qutstanding :  Income Hequiree | Safety Rating
: R : Avallable > ment : © 7« Equity | Salabllity
e o i : s ' ! -
1. Kanzas Gaos & Kloe, 79 cuma pfd. . .oootueeen. 7% Qu. O SLOON000  $2s4A0 8133000  53% - Fair Fair | Ba.
2, Kansas Gas & et 0ot v iinemnecensnnons ' Nil 3000000 | 151456 0 NOBE .+ .oves b eenes 4 esees . Cas,

"No’E;‘: Average income available on stock..'ié;x;es is the average surplus, #fter deducting all fixed and other charges,
for last five years shown in income account. Dividend requirement is the requirement at the current rate on the present
amount outsmndi'np:. For key to ratings, sce pages 11 to 18. ) ) - g . ’

o - . - REFERENCE NOTES ON STOCK ISSUES: -
T 4. Authorized. $2,500,000; par $100. Has preference as to both assets and dividends and is callable on any dividend . -
date at 115 ond-ucerued dividends.: Fuli rate has been paid since July 1, 1810, payments being made quarterly Januvary.
2. Authorized. §4,000.000: par §100. Al owned by American Power & Light Co. Transfer agents, Guaranty
Trust Co., New York, and Fidelity Trust Co., Kansas City. Mo. . . . .

NEBRASKA POWER COMPANY

) (Controlled by Amcerican Power & Light Co.) . .
. History: “lucorporated under laws of Maine, April- 2%, 1017, as successor company to Omaha Eleetric Light &
Peawer Co., incorporated June 25, 1903, which company controlled the Citizens' Gas & Electrie Co., of Council Bluffs, Iowa
and New Omaha, Thomson-Houston Electrie Light Co, Franchise cxtenszion has been pending in eourts, but decision of
U. & Supreme Court in June, 1913, held that. the company has a.perpetual. {ranchise. Population scrved in Omaha,
about INL000, Subsidiaries: Citizens Gas and FElectrie Co, of Council Bluffs. Supplics entire eclectric light, power and
gas service in Couneil BlufTs, lowa, serving about 31,000, . S ‘
© Management: Orricers: G, [I, Harries. Pres.; W. D McHugh, W. M. Burgess, E. W.. Hill, G. E. Claflin, Vice-
Pres.; J. B Davidson, Viee-Pres. and Gen. Mpgr.; 8. E. Schweitzer, Sec. and Treas.; E. G. Cleminson; M. H. Arning,
W, C, Lang, Asst, See. and Asst, Treas. Direcrors: W, M. Burgess, G, H, Harries, G. W, Holdrege, J. H. Millard, W.
‘. MeHugh, C. E. Yast, Joseph Barker, T, C. Byrne, G. E. Claflin, J. E, Davidson. Gould Dietz, A. S. Grenier, E. W, Hill,
AL E. Smith, F. G, .Sykes. Mamw Orrice:  Omaha, Neb, BostonN OFFICE:  Ames Bldg. ) .

. Operating- Statistics

Dec. 31,1017 Dec. 31, 1816

Blortrie eostomors ..o e e e eee e ree et baanaaas .. 31.264 28.833%
Kilowntt generating CapacilY L. o i e i e it e et s i e RL.500 12.000
Kilowatt-hour feeder oulput for 12 months. o ovieiiiiiiiiiveninanien e 66.053.000 58,053.000
Miles af overhead distribuling Hnea. o i ittt ereenterarorereassinstenoensceneeonnan : a00 475
Milew of undereround distributing Hnes.o oo oo o iiiiiiiane e me e 23 18
‘ . Comparative Income Account, Years Ended Dec. 31
: i 1017 ) 1916 - 1918 1014 1013 1012
Agmss POVERUES oy ivee s s $1.706,068 - 1,593,013 $li-1251.793’§q £1.299.731 $1.227.767 $l.-185.(;§.2
perating expenses ...l | np ar 741,746 718,316 669,186 606.36
Depreciution . ... ........ { 1030353 918594 ] 200000 200,000 158,373 150.000
Nob rovenues Lo, £6G75,715 8670400 SIRL047 2381418 §100.048 - T §Nd0R14
Inferusl o i i ieneens 197057 111,807 117,422 113,762 114,201 115,724
Balancv . ..o o L., SANT.T0S RHGH,602 FAGH625 8263.053 8285.847 - S2an.A00
Margin of safety.......... 74 83% - 755 707 Ti: 67
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,.l.f.H:!l : _ M ()OI)]"S ANJALYSES OF INFVESTAMENTS.

Note: Murgin of sufety is the proportion of total net income left over after deduction of all charges, including inter-
est on permanent and flonting debts, sinking funds, ote.  Wherever possible, taxes and depreciation items are deducled
before ~howing net income svailable for churges. Earned on stock is based on the amounts outstanding at the close of
the fiseal year. . : .

General Balance Sheet, as of Dec. 31, 1917 .

ARSETS: TAABILITIES: .
Plants .. i it e iaeaan Preferred stock oo iiiiiieneienes e $3,500,000
Neenritios ewned oo 0oL s o4 Seeond preferved steek oL . 1,000,000
CUEFENT RSS0T8 Lot ier e eennasrnennen HRAY Common stock ..o un e, eveienaaaas - 5,000.000
Sinking fubd o i i e s ©oTan 484 Omnha B 1.& P Co, bonds. oo vvenenens. 3,000,000
BURPUNEE L i ieiiinnt e iineeannanaan 4,728 Ten yenr §7 notes. ... .... .. Ceiesereases 1,600,000
. Carrent Hahilities ... ... . iiaieaees 1,732,841
Resrves ettt iirveenoansnennns 1,067,513
. ) SUFPIUE cheeiiei i e e 115,167
Tetal o e $16.915321 Total o .ioveiinni.ana. emaes veeeesee  $16,915321°

. Table A.—Bond Records and R;atin'gs (Based on Five‘Year Income Rg’s_ults, Etc)

s Inters . Tnterest Basis For RATING

A o est - Average  Nequired  Factor -Neg
NAME OF LasUE - » Paye’ Muturity  Authorized  Outstanding Jocomw Per o v . Hating
- ’ " able - ’ Avallable  Annum  Ssfety | Sccurity | Salability
1. Omaha FL Litt. & Pr. 1t 5. L. J&J ub 1933 S30000M0 ELODOOOD  SHELUGT  S150000- 72¢  High | Fair A

.Note: Average income available is average for last five years shown'in income account. Interest requirement is
amount required {o cover interest on bonds now outstanding, For key to ratings, sce pages 11 to 18. :

' REFERENCE NOTE ON BOND ISSUE:

_ 2, Dated July 1. 1903; due July 1,.1933; interest paid ut Old Colony Trust Co.. Boston. Coupon, $1,000, Callable
at Wi, Sinkinge- fund, 57 of gross earnings, Direet lien on entire property. Company pays normal income tax.

Note: There ave ulss rix_ni‘,.su\nding $1.500,000 ten vear 57 ‘notes of the Nebiraska Power -Co.

. Capital Stoch: Anthorized and ontstanding. $3.500.000 7¢; preférred: $1000.000 7 second preferred and $57
BOCLO0Y cammon; par F100, Ameriean Power & Light Co. owns all the sceond preferred and a majority of the common. -

PACIFIC POWER & LIGHT COMPANY
‘ (Controlled by American Power & Light Co.) . ) .

. History: Incorporated June: 16, 1910, under the Jaws of Maine, to own and operate electric light and pewer, elee-
tric street railway and gas and water works properties. Tn 1910 acquired electric light and power, gas and street railway
progertics in Washington, Oregon and Idaho owned by the Northwestern Corporation of Philadelphia, the Northwest Light -
& Water Co., the Yakima Valley Power Co., the Astoria Electric Co., and the Wasco Warehouse Milling Co. Also ae-

uired stock of the:Walla Walla. Valley Ry. Co. Al of April 30, 1911, it took over the property of the Hood River: Light
: Power Co., Husum Power Co., Klickitat Light & Power Co., Tucannon Power Co., Dayton Elec. Co., Waitsburg Electric

Light Co., Prosser Water Co. and the Prosser Power Co., and the stock of the Reservation Electric Co. The fee title to
all the properties except the Walla Walla Valley Ry. Co. “is now in the name of the Pancific Power & Light Co. Com-
pany furnishes clectric light and power serviee fo 43 communities, gas service to 7, railway service to 2, interurban rail-
way service to 3 and water service to 4 communities. : . . » : i

Franchises: Franchises, with unimportant exceptions, are either \jnlimited- as to time or extend for a long period.:
" . Population Served: Population served cstimated at approximately 128,000, '

Manarement: OrfFicens: S. Z. Mitchell, Chairman of Board; Guy W. Talbot, Pres.; F. G. Sykes, G. E. Claflin,.
E. W. Hill] Bdward Cookingham. A. S. Grenier. J A, Laing, Vice-Presidents; Geo. F. Nevins, Sce. and Treas.; M. H.
Arninge. M. E. Corbin, W. C. Lang, Asst. Treas. and Asst Sec. Dimrrctors: J..C. Ainsworth, Edward Cookinghum, Fred
8. Foggr, 8. 8 Gordon, A. 8. Grenier. William Jones, John A. Laing. C. Hunt Lewis, 11 C. Lucas, S. Z. Mitchell, Miles C.
Moare, Josiah Richards, F. G. Sykes, Guy W. Talbot. ANNUAL MEETING: Third Tuesday in February. MAIN OFFICE:
71 Broadway., New York. ' . ) .

Operating Statistics, Years Ended Dec. 31

] 1917 1916 ) 1915 1914

FElectric customers ......vcvvevennveens et iaan 22,869 20,786 17,960 16,572
Gas customers .........., cereas 7.744 7.149 6,712 6,366
Waler customers .,..... cee ‘ ; 5406 4,835 4,752 4.680
Total customers ....cvvveenenn. PR e . 36.019 © 32,870 29,424 . 21618
Kilowatt generating capacity 20,515 20,500 20,125 18,500
Kilowatt hour feeder output for twelve months............. 54,435,604 41,182,945 39,389,430 35,863,259
Miles of eleciric distributing lines in service.......... 875 860 845 7T
Miles of high voltage transmission lines in operation........ 502 485 470 463
Gas_holder capacity (eubic feet)............. Caaaraseasen 439,500 439500 439,500 439,500 -
Artificial gras output {cubic feet) for twelve months........ 146,146,000 132,257,100 127,044,000 124,162,000
Miles of strest railway and interurban railway lines in oper-

ation . L. ieieaenia, e aR 31.5 31.5 30.5
Milex of pas maing ............ S et ieenaeaes S 1aR 132 110 126
Milos of watler maing ...t oniiiiiiirrieeriienieanneos 95 a5 92 #1
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ENOW ALL MEN BY THESE PRESENTS, That OITIZENS GAS & i
EIECTRIC COMPANY OF COUHNCIL ELUFFS, & sorporation organe
- ized end existing unfer the laws of the State of FHew
Jersey snt Guly qualified to tramssct business within the
State of Iowa, pursuant to resolutions fuly passed 'Sy its

stoekholders and its Board of Directors, for and in con-

sideration of the sum of Ter Dollars ($10) and other zood
ani valuable sonsiderations, receipt whereof is hereby i

acknowledged, has sold and sonveyed, assigned, transferred !

and delivered, asnd by these presents does hereby sell and
sonvey, assign, transrqr and deliver.nnto COUNGIL BLUTFS
GAS COMPANY, & ocorporation organized and existing under
the laws of the State of Delewars and duly authorized to
transact business in the State of Ioﬁa, the following

) dssoribed property,situated in t.h‘e County of Pottawattamie
v ‘and State of Towa, to wit:

‘ " PARCEL I _

;f 4 That part of Lot Five (6) in Blook Three (3)

‘

of Bryant and Clark's Subdivision in the .
City of Council Bluffs, County of Pottawattamie
and State of Iowa, desorided as follows: l

Commencing at ths Horthwest cormer of said Lot
Five (5) and running thense Sountherly along

the Westerly lime of said Lot Five (b) a dis-
tance of twenty-five (28) feet; thence Basterly
at right sngles to said Westerly line a dis-
tance of twenty (20) feet; thence Hortherly,
parallel with said Westerly line of said Lot -
Five (5) a distance of twenty-five (25) feet
tc the Northerly line of said lot; thensce
Westerly along the Fortherly lime of said lot
twenty (20) feet to the place of beginming /j/

PARCEL II -

The South Half (8%4) of Lot Three (3), all of :
Lots Four (4), Five (5), Six (6) snd Seven I
57), the South twenty-two and two-thirds |
{22 2/3) feet of Lot Bight (8), the South Half !
{s%) of Lot Eleven (11) and all of Lots Twelve :
(12), Thirteem (13) amd Fourteen {14}, all in .
Block Twelve (12) in the Subdivision of the :
Riddle Tract in Couneil Bluffs, Iowa, alse C o
known as Riddle’s Subdivision in Cowneil Bluffs,

Iowe. /Cv‘\
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- PARCEL III

(£ 1ote séven (1), Etent (8), Eine (9), Ten (10),

Eleven (11), Twelve (12) and Thirteen (13) and
the South ten {10} fest of Lot Fourteen (14},
all in Blook Eleven (11) of the Subdivigion of
the Riddle Trect in Coumeil Bluffs, Iowa, alsc
known as Riddle's Bubldivision, in Oounell '
Bluffs, Iowa. SLS

PARCEL IV

P,A That osrtain tract or parsel of land constitut-

ing vacated alleys lying in Riddle’s Subdivision
of the City of Couneil Bluffs, Iowa, vascated by
ordinance passed May 7, 1988, aspproved May 9,
1928, de¢seribed as follows:

{a} Those portions of the vacated alleys
lying South of & line one hundred forty-six
{146] feet Eorth of and parallel to the Seuth .
iine of Blook Bleven (1l) in Riddle’s Subdivision
of the Uity of Council Bluffs, Iows, said vacated
alleys being more partioculiarly described as: “

The vasated alley lying between the South line of
.Lots Seventeen {17) %o Twenty {80) inelusive, and
the North lime of Lots Seven (7) to Tem (10} in-
clusive, ani West of ths East lines of Lots Jeven
{7) and Twenty {£0}, extenfied and joined; the
vacated alley lyixxxi betwesn the Bast line of Lots
Eleven {11) to Sixtesn (16) inclusive and the
West line of Lots Seventeen (17) and Tem (10},
extended and jJoined;

{v) Those portions of -the vacated alleys
lying South of the center lines of Lots Thres
{3) and Eleven {11), extended and joimed, in
Bloek Pwelve {12) in Riddle’s Sublivieion of the
City of Counsil Bluffs, Iowa, being more partic-
ularly desoribed as:

That portion of the vacated alley lying between

the West line of Lots One—{l) %o 8ix {6}, inclusive
and the East lins of Lots Seven (7) and Eight {8)
and the vacated alley lying between the Eaat 1line

of Lots Wine (9) to Fourteen {14) ifuclusive and

the West line of Lots Seven (7) and Bight (8),

81l in Bleek Twelve (12] in Riddle’s Subdivision
aforesaid; T .

(s) That portion of the West Half (Wk) of the
vacatsd alley lying between the Westerly lines of .

v Tots Four (&), Five (5) and Six (6) and the Bast-
erly line of Lot Seven (7} and South of the North~-
‘erly line of Lot Seven (7), prolonged Eagtward,
4n Blook Eleven (11), Riddle’s Subdivieion of the
City of Council Bluffs, Iowa, the cemnter line of
said alley being the Westerly line of the buildings
and prejections of the Mona Motor 0il Company /‘”ﬂ7

— 1ooated in saild vacated alley on May 12, 1988.
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PARCEL V.
The gas manufacturing plant and plant site of the

grantor in the City of Council Bluffs, ineluding all gas
holders, expanalon tanks, gas mé.ins-, 'bt'zildings and strue-
tures locatbed gpon the traets of land abowe desoribed, a.n@
‘all the grantor's easements, rights of way, rights, permits,
. privileges, liopnaes, machinery, éngines, squipment,
appliances and appurtenances forming a part of thé s id

plant or site or used or' enjoyed in somnestion therswith.
| * PARCEL VI. .

The gas distributing system of the grantor in, and
in the vioinity of, the City of Cowneil Bluffs, including
sll gas holders, expsnsion tanks, -tmels, sonduits, -gas
mains and pipes, gervice pipes, fittings, gates, valves,
connestions, meters,Aapplianoes, de;vioes, equipnent and
appnrfenances and all gra.ntc;l;'s other propertw; real,
‘personal or m;xed., used or qn)cyed in connection with said
dietributing system, whether used for the distribution of
natursl, artificial or mixel gas, together with all '
rights of way, easemants, 'permits, privileges, x_ninioipal
‘ or other franchiseé..lieenses, congents snd rights for
or relating to the construction, maintenance or operation
thersof, through, over, under or-upon any publio streets
or highways or any public or private lanis in, and in the
vioinity of, said City of Gouneil Bluffs.
| PARCEL VII.
411 the railroad tracks of the grantor 1nl gaid

City of coﬁoil Bluffs, psed. in or in oonﬁection with ths
memufscture, sale and distribution of gas by the grantor
in said City, together with all spwr tracks , switches,
sidings, rails, tles, 'appurtenimoes and equipment, rights
of way, easementis ,' sontractis, peimi‘bs and congents
‘appertaining thereto, and all grantor's right, title and

mfere;t ip and to the lands upon which the sams are
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situated.
PARCEL VIIX.

A1) thoée certain rights, privilegea‘and franchises
now owned and held by the grantor for the comstruction,
maintenances and opel;a.tion of the gas plant and system imn,
and in the vieinity of, the city of Oongoil Blﬁfs. in-
cluling those granted by that certain franchise sranted to
Grantor, its suoccessors and .assigns. by the Oi.ty_ of
Council Bluffs, Iowa by ordinance adopted by the City
council of said City on Ootober 1, 1923, {said ordinance
being dooument 2551, of the Ordinancésof the City of
Couneil Bluffs, lowa), and subsequently approved on

T Ootober 2, 1983 by the Mayor of saild City, smnd Whioh

gubsequently received the favorable vole of & majority of
the electors bf the City of COounoil Bluffs voting upon
the question at a special election held for that purposs.
PARCEL IX. ' .
All fﬁl;niture, fixtnres. squipment, tools, suppliss,
stores, material, fuel, merchandise, motor vehicles,
horses, mules, wagons and trﬁneportation equipment owmed
by the grantor and used exciusively in, or exclusively in
connection with, the menmufacture, sale and distribution

‘of gas in, snd in the vioinity of, said City of Couneil

Bluffs, County of Pottewattamis, State of Iowa.

The grantor hereby warrants fhe title agsinst all -
persons Whomsoever. : . ’

IN WITNESS WHEREOF the said Citizens Gas & Eleotric
Gompany of Council Bluffe has ssused these presents to be
signed by one of its Vice-Presidents ‘and attested by one

of its Assistant Secretaries and ite corporate seal to be
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hereto affixed, this lst day of Jume, A.D. 1928.

CITIZENS GAS & ELEOTRIC COMPANY
OF COUNCIL BLUFFS

.
By ° Mﬁesgés
i 88=-Presgident.

Atteosted:

: %8;8?&!1% geura-iary.

STATE OF NEW YORK
. COUKTY OF FEW YORK)
0n this lst day of June, A.D.19288, before me,
MARY J. GUILFOYLE , & notary publie in and for
said County in the Stete aforesaid, personally sppeared
4o 3. GREEIEE end E. L. MARTIN, Yo me persemally known
and to me known to be a Vice-President end en Assistent
Becretary, respectively, of CITIZENS GAS & EIECTRIC COMPANY
OF COUNCIL BLUFFS, who being by me severally and. duly
eworn, edeh for himself 414 any that he, the said
A. S. GRENIER, is & Yi&g-l’r.eaident, and he, the said
H. L. MARTIN, is.an Assistant Seoretary of said CITIZENS
GAS & ELECTRIC COMPARY OF COUNCIL BLUFFS, that the seal
affized to the foregoing insirument is the corporate seal
of said corporation, ani that the said instrument was
signed and gealed on bshalf of 'the said c;rpomtion by
sutherity of its Board of Directors, and the said
4. S. GRENIER and H. L. MARTIN have acknowledged the
sxecution of said instrument o be‘ the vo}untary‘ act and
deed of said CITIZENS GAS & ELECTRIC oomm or OOUNGII;‘
BLUFFS, by it voluntarily executed.
| WITHESS my hand and motarial seal this 1st day of
 June, 4.D.1928. '

|
|
|
L9 ] Al nartar's e H03Ps
Leans Coung Glosk's &, 265URepirse's re. 26018
Commuagion Explros Mareh 55, 450 !

i
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MOODY’S MANUAL OF INVESTMENTS 1445

$671.384 was satisfird by issunnce of stock).

Accounts certified by Peat. Marwick, Mit-
chell & Co.

Beongdod Deblt 1, Nerthwoolern URileles, Lid.
fArst sinking tund 4140, sories A, duc 1959 .
AUTHORIZED—Not to exceed $5.000.000 bondg
at any one time outstanding: outztanding,
geriesn A, 4148, Dee, 31, 1944, $2,619,500 ¢(Included
8535 000 seeond sories), -

uno 1, 1539, -
MATURITY—June 1, 1955, . .
INTEREST PAID—J&D 1. Prlncil)nl and ine
terest payable in lawful money of Canada in
any branch in Canada (except the Yukon Ter-
rit” ¥} of the company's hankers, .
T USTEE-~Montrenl Trust Co., Toronto.
DENOMINATION-Coupon, ' 500 -and $1,000;
registerable nx to principal; fully registered.
21.000 and multiples,
CALLABLD-.

As a whole or in part 8t any CALLABLE--AS a whole on any dividend date PURPOSE-I

time prior to maturity on any interest date
. on 30 days’ notlce at 103 to June 1, 1949, inel.;
‘thereafter at 102 to June 1, 1034, iIncl., and
thereafter prior to maturity pt 101, Bonds may
nlso be retired for the ninkinic fund (which
seed at 101 to June 1, 1849, inel., and at 10014
thereafter and prior to muturity, -
SINKING FUND—Semi-snnuaily -besinning
Dee. 1, 1844 of $47.500

the sinking fund, estimated cufTicient to retira
entire issue by maturity. Second series A:
Semi-nnmmnov J&D 1, commencing Dee, 1,
1944, of $15,400 plus s sum equal ¢o semi-annual
interest which would have deen payable on

 CAPITAL STRUOTURIE

i an additions! dividen

lus amount equal 16 D,
interest on bonds previously retired through °

NEBRASKA POWER COMPA

og. -
OFFERED{3841,000) 02 100 {(Canadian funds} Feh. 25

in Canada in BMay, 1938, by Nesbitt .
& Ca.. Ltd., Montrenl $1,159,000 soid privately,
$650.000 at 98 (Conedian funds) in July. 1
by Neshitt, Thomson & Co. Lid.. Montreal.
TPRICE RANGE=— 1944 1843 1942 1841 1940
HifNeeoonnneonnes 101 100 98 9 89
Low o 38 931, 92 88
MCanadian funds.
Copital Sloclk: 3. {
M?.s? cumuiativo porticipating proforreds;
BS H -
AUTHORIZED — 20,000 shares: outstandirg,
15,008 shares: lgmr 3190, - :
PREVERENCES—Hos first preference ag to
aszets ond- cumulative dividends and, ofier
common hag received 84 per ghare, i3 entitled
of 31 per share.
quﬂdnﬂon entitled to 9100 snd dividendn,
on 30 days’ notice at 105, Company may also
Purchnse all or any-part of outstanding pre-
crved stock in the market or by tender or
otherwise ai not execeding 105,
VOTING RIGHTS-Has no voting power e
cept on defsult of dividends for one. yaar,
when it ig entitled to one vote per share—such
right to cease upon ?ament of such srrears.
ESTRICTIONS—See description
of first 4363, due 1859 above.
ADDITIONAL STOCK—O0f the 6% preferred
stock, nmot more. than 15,030 shores may be
issued unless net earnings for twelve consecu-
tive months out of fiftcen months next preced.

, Thomson PUR
42 Public Utility M““Ufn'x

Northwestern WSilitios, A

Assots foont'd) 1944 1041 nll sinking fund bonds of second gerles A quircmonts on preferrod outstanding ang o be
Dep, with trust eemamen 471 lhoretnmrg purchased or rodeemed through fssued, ding, come
Recely,, net .. 179,912 165,842 sinking fund if same had been kept alive. So long ns preferred io outsten bgg&u i
A{)‘)unn. leased CECURITY—A first fixed and speelile mort- gnm may not herenfter fssus any e any
Mat. & supplics 131,089 172,266 wage ond chorge on all the lands, rights-of- benlures'or debenture stock and/oti";‘ il
Prepu, & def. chg. 1.340 3.857 way, easements, leases, righta, concessions and mortyingo on its pmp‘!l't , excepl w 8: hotw
Bond dise. & exp. 117,307 130,507 franchises of the company ond &)1 other im- of holders of three-Tourths of preferred; o~
- movable Propcrty of avery description Aow ever, company maoy, without such consex:n.o b;
Totnl $9,223.605 9,201,528 ©OF hereafier owned or acquired (but excopt- gue bonds, debentures or debenture olock
Linbiltics 1223, $9,201, ing rights of company in respect of recovery and/or malke sny marigage on itg prope d\;o
6% pref, ($100) $1,500,000 91,300,000 and/or dizpogal of any petroloeum or petroleum the ag{zregnte of (1) bondea debenhireo an (zt;
Com, stock (5255 2 500,000 3500 'm0 Droducts under lands of the company) sfd o debenture stock proposec 1o be logued: 12)
Funded debl.. . 5'810.500 5'850'000 ﬂoa(!nr cherge on company’s underiaking bonds, dohentures ant/or debenture Slog
irr, & Acer. Liab.s PUEE U :rm‘cl nll ity properties and assets, presant an ingedﬂng‘e‘;ﬁi’n}r’héhﬁa% pgg gg‘gﬁ%ﬁ g’g.cn)
v fure. ; n ,
Mg&’%{}“{,‘{,é‘.‘;‘-‘- THeEE ’gg'ggg VIDEND  LIMITATIONS — No dividends suchpmor age or charge (not being o mor
Due to affll, cos, 13.43 7ags MBY ba vald on preferred slock I earned sur- goge or ¢ arge -to gecure any honés, de-
Taxes pocrued. . 250994 334391 Dius would be reduced below $230,000 and no bantures and/or debenture siogk of the com-
int. .aécr., otc.. 10,333 10724 dividend on any stock, exceot 8% preferred. pany) ¥roposed to be mades (4) the prineipal
Deprec. & amort, 28 aweent out of available earnings made subse- amount for the time being owing undar and
TeS. - § 1,835,330 1700030 Suent to Jan. 1, 1938, and then only ¢ certain secured by Such morigagey or charges (not
ConSumers: 4op... ‘116350 ‘jo5'pz7 reguiremenis are maintained with respect 10 being mortgoges or charges to securc any
Other reserves .. 76,851 70693 net eurrent Xoswm\. : honds, debentures and/or debenture stock of
Earned surplus . 732,205 ga0'S38 ADDITIONAL BONDS-—May be issued (but the company), it ony, made after Jon. 1, 1834,
- " N aggregoaie of all bonds outstanding ot any one do not togcther citeecd total of following
time must not exceed 35,000,000} to the extient amounts: {a) $1.500.000 ’gny!\b!e in lawiul
Total ceovcnnnn $9,223,805 $9,201,528 of 60% of falr value of ndditional property and money of Cansda, and (b) such additional
curient asseld cuu $566.645 §723'517 subiect to requirements ag to net earnings. amounts in lawful money of Canada and/or
Curr. & acer. Hab. 343.356 547.445 PURPOSE--Issued to retire first 6% bonds. other currencley required to refund m;d/or
Not cure. npssots . 175,072 series A and frst 514% bonds, serfes B and for retire by acquirirg ond/or redeeming firgt -
Proporty, plant, gas well and e uipmont other Furgoses. Sccond series issued to retive moﬂﬁane 15-year bonds dated June i, 1834,
including Intongidbles—at - cost, subject to first 4153 B, 1950 and for other corporate pur~ DIVIDENDS—Regular dividends pald quare
amortization -and deprcclation—({of  which poscs, terly, March 1, ete., to sinck of record about

183 rguant 1o re-
{ls, ss'eg“Moody'n 1938

941 to finance in part

, ete.
POSE—Tssued Ma{.
eapitnlization (for dets
1.500 shares sold in
new consiruction work, .
2.  Northwastorn Ueiities, Lid. commsn;

par $25; . )

UTHORIZED-120.000 ghares; -outstanding,
Pee. 31, 1944, 30,000 ghores; gnr $28 &changed
from no per -May 2, 1836, on basic of 1/10 new
325 par share fof each old no par share).

OWNED-—Al owned by International Willitles

Corp. - .
vofm? mc(:n*rs—-xw xas s’zs,lga\;oung rights with
restrictions {see No, 1 g .
%ISVQlDbMD nz:smc'rxows—sA eo ' fret _Mﬁs.
POSE—Tssued In Msy, 1526, pursusnt fa
recapitalization. holders of old 8% preference
shares recelving 1.6 new common g gor
ench share held and holders of old common
sf:tock rﬁcehv /10 of a mew common share
en are heiq. - : -
050,00'3 shares & id in 1841 et par: proeeads
uged to finance in part new construction work,
DIVIDENDS PAID— :

On ar shares:
1937, .. s"}qsﬂv 1938.... 8150  1939... 9230 .
1940... 240  1941... 14734 1842... 2.0 -
1943... 2.28
TRANSFER AG B

ENT AND REGISTRAR -
Stack transferred and registered at company’n

ing are at Jeast equal to twice dividend re- ofth

flce, |
NY -

: . Times . - . .
¥ mlxs:slaaer Rating o tstaouc,l‘ie cr;gz- s E?sr?f 4 mﬁe{:“ Pri -191?41“ R“%gsz-&sx

., 3 34 dilatye] . {3 &

1. First mige. 4169, due 1851 An 5,500,000 34 320 gigh 105 11330635 . 112 -83

2. Debenture 63, A, 2022ecamsnonnonmnn — A 815. X oT K i " IM&S 1 - 120—114&% 1283%~70%%

CAPITAL STOCK Par Amount’ Earned per Sh, Divs. per Sh, Cal Price Range-

1. 7% cummlative preferred.. ... Vass  Onterant o o8 P8 S8 T ne Mew  ubis

2 6% cumulative preferredo e TI7TT 1o 22561 shs. ’ : 6.00 . 6.00 118 1063108 = 315 72
COMMON. oo concm oz oo .009.00, 134 113 0.20 0.90 e evemenamnn emmase -

3. Common - no Nar 1
[f]At 110 on and after Sept. 1, 1947. @To June 1, 1946,

HIBTORY . .
Incorporated under laws of Maine April 23,
1317 na suceessor company to Omaha Blectrie
Light & Power Co,, incorporated June 18, 1903,
Citizens Power & Light Co, ({ormerly Cltizens
Gas & Eleetrie Co. of Council Bluffs, Jowa),
former whally~owned subsidiory, was merged
ns of June 1, 1837, The gas property of the
Citlzens Gas & Electrie Co. of Councll Blufys,
Town, was sold {in June, 1828, the name sub-

scatently belng changed to Citizens Power
& Light Co. .

CONTROL
On Dee, 26, 1944, Ceontral West Irrigation
Co. {name Inter changed to Omaha Electric
Cominittee, Ine), a non-profit corporation or-
ganized undnr the general corporation laws of
Nehraska Dee. 8, 1844, acquired ontire out.
standing comman stock of Nebrazka Power
Co. {rom Amcrlcan Power & Liﬁht Co. for
approximately 814,421,000, This is the first step
in & pinn af conversion to publie ownership
by a palitical sub-division of the Stale of
Nehraska,
MARNAQEMENMYT
Oflieers
T. H. Maenner, Chairman
J. E, Davidson, Pregident
" Aloy Pare, Viee-President & Gen, Mgr.
F. E. Smilth, Vice-Pres. & Asst, Gen. Myr,
8. J. Cullingham, Vice-Presldant
W. W Wensteand, Secretary
Gerald Cnlling, Treasurer
F.J. Moylan, Axst. See, & Asst, Trens.
T F, Hanley, Asst, See, & Asst, Treas,
Directors
Dr. 13 1. Baer, Ashland, Neb.
Gorald Colling, Omaha

.000 shs.
incl., when price changes.
Sldneg J.. Cullingham, Omaha
J. E, Davidson, Omaha
Gould Dietz, Omahs
W. €. Fraser, Omsha
T. H, Maenner, Omnha
Reed O'Hanlon, Blair, Neb,
Dennis Radfard, Jr.,, Omaha
Bernard R, Stone, Omaha
W, W. Wenstrand, Omahn
Emil E. Wolf, North Bend, Neb.
Ernest L. MeLean, Angusta, Me.
George H, Hunt, Augusta, Me. - -
Annual Pleeting: ¥First Monday in April at
Augusta, Me,
Arnditors: Arthur Andersen & Compauy.
Loneral Office: Omahsa 2, Nebraska.
BUSINESS . _
Provides eleciric powser and light service in
Omaha and 38 adiscont communities in enstern
Nebraska snd in Councll Riuffs sud 8 other
communities in Towa. The popuintion of the
territory served is estimated ol 353,000, In-
dustiries supplied with electric power and light
service ineclude fAour milling establishments,
grain elevators, packing plants, lead reduction
works, foundries and machine shops, wood-
working shops and numerous other enter-

The City of Omaha (1940 population 223.185)
19 the largest city in_ the state and ranks
first in value of manufactures. £t i3 sn im-

ortant zallway center and has an extensive

nde In agricuitural and manufaciured prod-
uects, Chief Industries In Council Biuffs (1940
population 41.443) are the manufacture of ag=l-
eulturnl implements and suipplles. car wheels
and rallway equipment, artificial lee and ma-
chinery, possenger and frelght elevators, drugs
and hardware.

PHYSBICAL PROPERTIES orated b
Physies]l property owned and operated by
the company Ineludes total Instailed electric
generating copaclty of 111,500 k.w., and 4.3
miles-of electric lines, .Company has 102 miles
of 066,000 volt transmission lines which sut-
round the Clty of Omaha. On Augm. 12, 1042,
an interzonnection of clectric systoms of the
compnny. and Kansas Gas & Electric Co, was
completfed, which consists of a 154,000 voit
transmission line wilh approximate copaelty

o X W

Principsl generating plantis ave: :

Omnhg——-lr'izstancd gagngmtinj: capacity 108,500
k.w.: lagt upit installed in 1937; net station
output in 1944, 495,803,200 k.w.h. 1943, 388,337~
100 k.w.h.; 1942, 318,819,700 kow,h.; 1841, -
gz;deoo k‘.sw.h.; fuel cost per kow.h. generatetde—

20 cents. .

South Omaha—instslled genersting canncity
5000 kw.: constructed in 1838: last unit in-
stalled In 1938; net station ocutput In 1044, 41~
£31.700 kav.h.; 1043, 43,753,800 kow.h. 1942, 38~
163600 k.w.h.; 1943, 36,496,300 k.w.h.
FRAMCHIBES . :

The United States Supreme Court has held
that the company possesses a franchise right,
unlimited as to fime, to distribute eleetricity
for light, heat and power purfoses in the Clity
of Omaha, The major poriion of the coms
pany's revenue i3 derived {rem the tervitery
covercd by thig franchise,

On Feb. 12, 1045, the Omoha City Councll
had ndopted a resolution declaring that the
franchise under which the company serves the
Cliy of Omaha has been forfeited. In the
opinion of counsel, company hag » franchise
in perpetulty and therefore the rcsolution of
the Cily Councll Is invalld and of no effcet.

ED_005352_00000545-00050
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TION creste u “propll’s power cummission”, with deparuncnt. disregorded the petition "“,’-’Jé’,’.
Ly b subledt o Hmdted regulstion SVWGHIY to sequire, esther by purchise of punied o cumnnuzsion. ’""'“cdmw”fnaasmnﬂ
i NeTvice Compisuion of Ne. CUlounation, the elvetrie s)stem serving the endumn petiion wag circulated, ugnvme But
Goluils Frgarding slete regulstion, €LY ald cunlipuvus areos. This legisiauon wes the Counc:) to put the question 0 & VOIS
> Hegulation Chirt tblue fnsert), BITUGUCed 4l Hhe matdinee of the Umsna Oily  uns peituon, With 2636 s'g%“»ufes 'uedy
¥ of 8 Tegsiered holding cum- CeUnel, W provide & vehicle 1o take over the were requirta), was 8150 disregar tisfied
‘

PUBY 18 SubIECt 10 brosg rege- CEVINC compuny’s  property! i, by any  The relvrendutn putitioness, ot €8

auy, e & o
Bans, Wi teded chance. 31 were puing to be 5uld 1o wne of y:ith the schion of the Oity Cruncil, fled suit

2ruon Ly Ul Devurities & Exc SR . g . Bes
8 ,:’ N v Bes & Exchunge Comnus Nebraska's public power disiriets. in the Lntrier Couvurt o}] D(el‘;;';::‘fogcm).b%:_
RESIDENTIAL RATES The Juw, as enscied, piyides that @ public braska, asking that tae LOURCL o, p™y

R " Ower disirict ¢ dagused” 10 repeal i .
Avastic in Omsha and ’gt;pndl Blufs. ,ph,_. u“g‘f. :}A)‘:ﬁgi ?:qy“i:,? &fagl;o’ﬁrg% cominission OF submit the quesuon to & vote.

-

SRoctae vute Sutenber 27, 142 0! this. and the further fa>t Lhal On beb, 23, 1944, the Court handed down 15
Sul. lorfiret 12 Kow b oF Jess Nebrasha Power Co, ang is 5om“§‘om,‘.’§‘£'w};’,;‘i decision, holding the? the Council sho:aclg dﬁ
S ber kow il next S0 kowh, widir, Amenicsn Power & Lighl, anugunced Whal the referendum petition requesios B
Fregwd Bowh lext 340 k wh. ihat ibey hed nesther desire nor intention to i8 expeeied thet the matier will be car

15c pur w8} addivionus L.wh. sell the vom ] y : Supreme Court in Nebrasia.
W 1 : pany, and although the senument W 1he Suprem e

tue per hwh. for ail kwh used for sep- o ihe peuple of Omana evidently i favorable COMTRACTS ; '
draly Jjuelpred ofi-peck  water heaung 1 he conunuation of the Nebraska Power Co.,  power Contrmct: Under date of Dec. 26, 1944
seovice supplied in accoraausce with ceriain OQmsha's only daily paper imitialed a cam- a new power contract wus entered into with
Headiea provisions. pagn lo force company's property into mu- ine Loup River Publie Power District and the
"u\ ;:uﬁl!v :n‘nm.um:.m _ponion of the ter- njcipal ownership. . ‘old. contract was suspérded. Under the teims

sirery. Edective date Nov. 1, 194). Shown 88~ When it appessed probable that the Omaha of the new centrael, it is provided that Loup

Let rates (4russ in purentheses): City Councs) would a 18" ie’ ) the demands of the Nebraska
100 181.10; tor first 12 k w.h, of less. COMIISSION - 106:e Was ireuliten in Gmah ;‘:R?R" l?o!mapfany's cusiomers ;n Nebrasks up
L LU o) pur kWb, next 4 kow.h, an Initslive petition, asking the City Council 1o 125,000 k.vw. Firm power obligation of the
3¢ 13.5¢) per k.w.h. next 150 kwh, cither to take no action or o submit the company to Loup is 95,000 k.w. ibe company
"'i\: tzue) per k;",‘ -h. all addhonal k.w.h. question 16 a vole of the people. Although only agrecing 10 mainisin in readiness to serve
Sl Tales upply i psid within 15 days. 11,000 mignutures were needed, there were condition and reserve for the call of the Loup,
LITIGATION : ubtuined 58,655 BIEnstures (1wo-thirds of the at sl t.mes, at least 75.000'k.w. of the ¢apability
The 1343 Legisiature of Nebrasks enacted g ‘yualified elsctorate) to this petition. The City of the total installed generating capacity of its
faw piving the City of Omzha the zight 1o Council, neverwneless, on advice of jis legal Jones Sireet Plant.
OPER&TlNG_ STATISTICS QOPERATING STATISTICS, YEARS ENDED OR ON DEC. 31
ELECTRIC ) {Data compiled {rom reporis 1o Federal Power Commission)
Customers: : 1544 T 1848 | 1842 B T W { 1.1 1938
. ;:.Hrsmenual B £3.555 8752 83,985 81,247 78,842 77,088 . 75288
i'.noél\;ri;‘{;llal --_-.-.} 10,209 6345 . 10,972 11318 11,655 {u.%}; 12,417
EY . M .
Other ... © g4 ] 178 - 167 158 73 i
: Sa]go‘l:)“cgswmers crrvosnasermosenoe 93,958 82,983 - 85,132 92,729 90,555 89,340 ; 87308
. i:,Rtsmen\lal correommnrnsSan 108368 100,404 138942 | 107.286,300 - 100.057,000 78.919,008 71,810,839
Commercial oioreecaneualo 542,507 360,295 210612 247,359 500 218,784,600 { 61,131 205,450,900
Industrial coccverrcoanan crvonmnoomnnsf . . ) . 149,739,000
(1T O 98.672 99,135 72811 78,826,500 94147300 87.240,000 74328800
- Tots! sales (k.w.h.) oo cem—ron 549,547 559,83¢ 478,165 428,502,700 412,988,700 375,029,000 251,588,000 .
eVvenues: - . ° N M . -

J.Mesidentisl ceenee.. ——no o o m— §3.782.984 . $3,563.358 33,976,038 - $3,450.525 23,254,383 23,064,992 52,883,242 °
]Cn P ri:flml e moramen 5.&37.172 5378,83% 4'.624.626 4,435,245 4:(2)553.521 {f%f% 4,098,748
us mmmamesane mnm—— ea X L. . . < R ,
| Other N I 972398 ° 964,377 812.220 794975 1596564 1,061,630 1,000.305

“Total revenuves ..... §10,592.358 9,907,374 59212 883 8,680,735 641,568 $1,983,166 58,071,480 .
Bteamn k.ow.h, jlenerated 538.454.900 m.vsu.s('m 357,983,300 3968 1.103 : 4§78.439§6‘os 4157354,600 38Y,723.000 | .
Qther k.w.h. generated : Eesvesns R 6.200 5,900 . V. 12,200 B 8400
Purchased .. ceccnrooronccian e 112.183.500 . - 177,233,400 136.232.500 ) 76,908,800 17,417,278 346,300 | amonmese

- Total k.w.h. gencrated & purch... €50.635,309 609.324.300 494,222,000 473, 454963575 . 413,803,100 389,729,080
Interchange (in) .-.--..--.-.p.; ..... . f7.459.000 - 27,723,700+ 32,595.000° 8%?6832 . None - “None None
Interchunge (OUt) cooe.. 16281100 18,622,500 815,000 : . ..
System peak Joad KW, carcveccecicvenn 108,520 - U580 . 84,100 : 97,450 T 90,010 70,820 anmommon -

Ulneludes rural. : : R . :.
NCOME ACCOURTS - COMPARATIVE INCOME ACCOUNT, YEARS ENDED DEC. 31

- . ' (Accounts taken {rom reports to Federal Power Commission)
- © U 1943 iv4z 1841, 1940

Total operating revenue iveeeeo. 513,205,728 $10..19.969 $9.724.417 ‘$9,118,975 . $8,641,568 . $8,393,333 88,072 429
Operaing expenses ... $.064.144Y 038,426 '{3.899.680 3,861,703 3,518,361 3,385 282 2.968,057
Alpintenunce ... 424.25¢ 414,482 385,590 - 300,0U0 AT TN - 2l
ILDeprecialion —oeeeen. 730,000 30,000 730,000 $u0.000 640,000 830,000 540,008
Feceral mcome taxes.. 588,109 . 618,770 8BS 573,683 . 409.812 L 2985311 . 820464
State INCOME 1aXeS.oao. 2,435 2,531 2.247 2,307 2967 3,219 . 3,860
~QINEr LAXeE chnicvenunon - 1,168,366 1,191,336 1,099,469 1,070,952 1,033.007 1,000,855 §73,084 .
Federal excess profits tax __.._ 466573 7,166 - 382,916 150,954 cnmossmm  emessses cmmmvans
Amort. of iim.-ierm util. inv ’ 9.297 10,023 8,438 8,525 1600 - . 23340 . 23,827 -

 Tetal oper. rev. deductions .. 5,474,138 7.715,27¢ 7147370 6,483 528 - $.907,746 5.547.877 $.146,509
. Net opersting revenue i 2,531,068 2,704,598 - 2,577.2;17 2,625,651 2.733.822 | 2,845.457 2,924,980
Other income T 1684 T 1326 3.007 132 1.828 “T11s62

'Gross INCOME aecveesne 2.533.315 2,906,553 2,578,573 2,625,658 2,135,435 . 2847285 2936852
Interestonlong termdebt .. $52.500 952,500 352,500 852500 (952,500 952,500 952,501
Amouruz=tebt disc. & exp., net AT4.681 9091 79.681 T4.09%4 74.69% 79,631 73,681
Other Inlerest charges ...... . 12.410 9,415 13,186 R X1 B33 8,838 9,313
Taxves gssumed 00 interest con..u. 3159 2,825 2,586 2591 2,559 2,608 0 eeeeeaa -
int. charged 1o construction ... er 2,475 or 3,513 ©r 33.859 er 11,uss er 3,820 . dr)a4s - or 22,300
Other deductions creccercoccrvomcoomen 54,214 36,802 24449 14,676 20616 19,437 20,409

Total Incorne deduetons coeeeeeuas 1104501 1,079.721 3.038.464 1,058,615 1061379 1,084,574 1,039,684

NEL INCOME cmuveorconrccancnennnn 1.635.613 $1.626.6¢2 $1,539,609 $1,573,243 $1,673.956 $1,782,711 $3,897.263
Earned-surplus. begin. of year . _....__ 4,766 887 1353:0.:25‘ 4.398.618 4,424,473 4,394.817 4,416,208 4,368,038

Tows! eredits cawen. y 6,402,500 -6.165,987 8.938.225 5,981,716 6,073.373 6,188,937 6,265308
Prefeprad dividends .. 499,300 439,100 . 4949.100 499,100 448,100 493,200 494,100
Commnon dividends .. 200.000 S00,600 900,009 1,100,000 1,150,000 1,300,000 1,350,000
Ancesinnuous debils to g 5380093 000 eceeens 5 eerervee PR - v emmn

Earned surplus, Dee. 38 covnnnunn o £322.208 84,966,657 $4.539.128 $4.398.616 $4.424.473 $4,399.817 $4.416.206

: Deprocistion elaimed 14 allowed for income Lax purpeses: 1854 and 1943, not stated; 1942, $1.058,692; 1941, $1,046,447; 1940, $1,033,132.
3 Incindes $332.000 tronsive from reserve for uncolicctibles.

3 Inctudde s $00.200 applicable 1o refunded issues. .

s After-deducung postewar refund of $51.842, .

4 Represents wrne-off of cleetlric plunt adjustments, in aseordance with FPC order,

BM;ANCE SHEETS COMPARATIVE BALANCE SHEET, AS.OF DEC. 21
{Accounts taken from reports (o Federal Power Cl‘.'&xiumsslon)

ASSETS . 1944 1433 1842 : 1340 1338 1938
Tetat utibity plant oo ecanen 18 825.260.2134 $40.650.582 $40.5806.201 $39,660.847 $38.408.834 $38.384.709 237.806.073
CHuer INVESUMEeNS oo ecrccvenan 3.500 : 2.500 3.500 3,590 . 12,430 12,830 18,708

Tatal Inv: & fund accounts. _...... 3599 3.500 3.500 12,430 12,430 18,708
Cash : 871002 457.812 250,040 356.110 344,558 420,640
Spectsl deposits 5.241 4.9% ) 3.09 3.447 23
Warking funds ....... R, S.o00 5500 500 5.500 5.500 3,500
Temporory cash inves n 1.4%0.00 335,000 comerrws 92,792 #9978 eeee P
Nates recefvable ... vomamman 200 cnnvanes cnsesase 230
Accounts recetvable . 524 65 825,399 . 851.840 193,159 740852
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1 1\..|,.\:n nitg by:
and Lo 3¢ shures 6% preferred: prior years,
Saguy shares % and 2300 shares 8% pre-
Iu'n ar by 100000 no par comumon
shures.
2.5 1. pruferred and 433 65
shurt.a
3 Inciudes amiunis applicable to refunded
issuun, 31C3.500 over lite of retunding issue and
. SES U0 wver & persod 10 1948,
5 Lull prisvs. Tungible eleetric plant. at ori-

preferred

FUNDED DEBT

IR P
°BA?L&N SHERTS {eony'd)

SETs 1864 1943 1842 141 1940 1933 1988
llu.eu [RPR1IIY uv.n BOSUL, CO5eencnnnen ve waena 22,021 3.488 F - PO camome srarmane
Matedbines iebnd SIS -on 173,350 620,085 812,293 789,763 566,432 $18.616 504300
Plopadiahits 243,451 134,521 167.333 122,207 123560 1283 1142
ULLed COrTent & ueeT. 85¢ts weoosaam 31341 5),242 EXTT é132) 16,540 [¥ 234

- Tulal CURPYAL & BCCT. BESENS. ... . 4.234.259 2,459,136 1.893.370 2,167,192 2.023,26 3,598,417 1,787,700
Unathertized Ceut gise, & fx; e 186971 1,456,663 §.536.354 3,656,048 1.695??3 1.775,828 1,483,120
Pustowar W retund oo..ao. hemmoaen $1.882 ceeesvre emmeemee sewsseea cemmone womrm—oe wmososnre
Mise. GEIeTECD QOO numenomseneomeoe 4003 6,312 3.603 3,251 22,713

Total delerred debIt eevveven o .m B2 1,463,084 1,534,957 1,618,296 1,645,737 3,775,428 1977433
Cunlx 885CL ovcvicicarcecannenonrona 302 P8y 7.242 8,947 6,847 16,080 e
Cordielos alo'R d.woum & gxpul;e venn Gso.&u . ————m
L ACKEQUAIRY 3L USRS ceveemconcanns cosenmas 47,70 47,700 - 41,700 $7, 500 41,708 47,309
;.l‘ wtal fo'f&s ................... —— $41,090,451 844,654,021 $84.097.950 B43,505, 482 542,254 812 $42,129,763 $41,638,488
LCUIIUI BIUCK cavecnensnenensennnnn $5.000,000 5,000,000 £5,000,000 5,000,000 85,000,060 ,000.000 5,008,008
JPicerzed stuck ($290) Lo 7.432.300 T500,000 TS0 4,500,000 7..':uu.003 ﬁ,soo.ow 7300000
Towl capital stock 12,452,500 12,560,000 12,500,000 12,500,000 1250000 12,500,000 17,500,000
BORG GELL se0mmen LU0 Pyt Pty 20,000,000 20,000,000 Ery S 20,000,060
Nutes puyible Lo eiicsrccvaccocrne  smoma — crecapor 30U, 008 Suuuet
Aceoulils payable 199,433 L dvs 244 3 142,215 98.758 102,460 192521
Fayub.es lu 83350C, ¢usd [l 29,877 23,900 22,300 7.388 1540
Custuiiters Gepwniis - e 161 280 151,18 1auJul 1ap.aiss 151.0uy 164,395 160,17
TaXes SCOFUED -ooa. e emanas 1.598,250 Lisa,dud 1,356,004 1,084,315 730,531 579,402 - 578343 .
Interust SECIUEd evvcoommvcemnvonmmnns 150,601 1764 172855 172,150 179,19¢ 176,37 173,250
ULHET CUITUNT BADIIREE ouveunsoosoee 820 70,831 6L 12,439 1215 115,61 107,920
Tota: current & peer. labilities, .. 2222424 1.322,u85 2013.358 2,098,430 1,311,376 1,148,492 1,138,254
Custotiets advanves foF cunstruct 'on. 27,251 s [CF] 0,871 3364 Y 2398
QUer QUieiled Cre@l saveananaeanmon 20538 0,786
Torl gelerred credits vomeuronnnne 65,082 49,834 40,574 3 2.433 C124mR
Reser & 105 PLOPESTY fEUrements. ... 6335464 $.350,8u 478654 4,183 455 's.ng.:g . 3,853,565 3,303,556
Hes, smort, wf hm.eterin elec, inv.. .. 22,563 Ads8l7 105,310 © 85,668 . ) s
Res, 1of unwedecUne 2CCOUNIS. oo .. 66,991 8,425 49972 48,082 31,582 52,317 53,289
Lnjufies snd Juifuges fesurve 33,932 0.7 Sepus 32,404 - #3352 20,730 e nnais
OWMEr FELEIIED invcomes sosnseroonmann 2y R it 42858 - 21,424 A75
TOLE] TESCIVES oonermvonmranaemean 6,569,495 8,587,162 5,037,028 4,432,156 3,553,020
Contrib. 3y 810 CUNSLE. o moms S 26,680 4305 . 2Labu T T d oS a0 7418
Contra HHLUIYES resemveonsruranoanses 9302 DUy - B,047 6847 16,080 —EiE
Cupital surplius 1u,84¢ 10,222 0,422 10,122 10,122 10,123
Earnea surplus .. 322,208 4760084 4.5uy,425 4395400 4,824,473 4398817 4,416,203
Total SUIPIUS wnreiorscammecncmnan 322,208 4ITT e dadotad 4,008,739 4,434,595 4,409,935 4,426329
Total Mabilitles .. " $41,690.451 84.558,021 864177450 . scs.sos.m $62,254.812 £42,129,565 . 501,638,098
| Net CUITONT H5561H crmnemsenvansnvnnne $2,011 526 $728,051 d519.708 £T11,888 $748.925 8851528
_t8) 194, 51,962 shares 7% ;. prescent an alternate-plan for the di

Geternl Nete
In Nov., 1944, company, pursuant to. an F C
order, reclagsnied its ullity plany accuunt us
sepgfenate ine original cost of tangible

pianit and plant sequisition atuusunenxs and

asposcd, or .plant adjusuments- of ss.sso 014.

prigcipally by a charge to earned surplus.
Connssion ordered t.he amortization zmm
carnea surplas of the plant
Jusuneuis of 32,911,494 mnuh
wntangicles) over a period of ten Years begin-

@inal vusl, $ol.ilwluy; intangibles, $2,831041; {ning w.ih 1945, Cowmpany has peutoned the
Sotal, Sguun . Sue nlso Geleral Note below, | Conimission for an extension of time in which | approximately $380,000
 FINARCIAL & OPERATIRG RATIOS .
ELECTRIC 1844 1943 - 1942 1961 . 1940 1998 1938
Resigent.al gales % of wtal--.-....---- 18.00 179 28.3 3.8 -o24.2 205 264
Ingustrisl safes % Of WL e nanea . N, R . - 308 -
Heswgential revenues % ot 221 = VR 35.7 38U 4L 38.7 377 2848 o
incusirial revenues % Of 10%8laeeeanne - —— one oas [ ine P
Res. sverage rawe per K.w.h.—cents... 3.49 - 3.54 2.78 3.22 325 3.28 413
Com., sveruge rate per RKw b —~ceny.. oo e - o . 372 PR
Ina, aversge fate per kw.he—Ce€nls.. . - - o — . L waw
 Res, dpverage cust. use (KW Juoewvn. 1.297 1513 1,618 1320 1.267 . $88
INCOME ACCOUNT N
% Depree. of gruss opersting revenue 63 7.8 15 7.8 73 95 12
& Maint, 0f gross opersungz revenua.. 33 oue 4.3 3.8 35 2 3.4
Annust deplec. 16 1ol plant.c..ce. 206 1,79 .80 1,78 J I 168 133
% Net uper. reverue W net plan 9.5 19 12 7.0 1.9 8.0 5.5
Upe,.mng AU~ o camnon 662 £6.9 83.4 £3.¢ 3.8 62.5 59.4
Times cnys. carn. bULOre inc. 18Xes... 3.44 3.29 3.44 . 318 2.97 .88 348
Tines chgs. earn, sfter :ne. taXES, .. 2.48 2.5 2.5% 249 2.58 2.68 2482
Times cngs. -pld. divivend earned.. 1.71 173 1.83 1.63 1.75 1.82 181
Tunes prelerred videnas earned ..o 3.28 3.26 3.08 3.15 3.35 - 357 3.80
Enrnca pep siare, prclerred..-.--.--. . §21.93 $21.8% £20.66 $21.11 $22.86 $23.92 §25.46
Eartied per Bhare COMBON o mmrenna — $L.14 $1.13 $1.04" fl-o’ 311 $1.28 3140
Number of sharcs——rk preferred ... 51,962 51,862 51,962 53,462 51,962 51,962 51,
% preferred oo.. 22,561 22,561 22,561 22,561 22.561 22,561 22,501
OINOT —m e oo 1.000.000 1,000,008 1,600.000 1,000,000 1,000,000 1,000,000 1,000,000
BALAXNCE SHEE
% totel capitulizauen reprcsented by: .
Mortgape dedt .. 503 43 44.6 M7 44.7 4.8 44.8
Other gent o 10.7 8.4 9.4 3.5 9.5 2.8 2.5
Prejerred 6L0CH w.. 227 20.9 20.2 20.3 202 202 203
Common stock & surplu 163 26.3 25.8 255 25.6 25.3 25.4
% muryare dent wo depreciated plnm 5.1 46.7 46.1 46.3 41.5 47.8 478
all dest 1o cepreciated plant. .. ... 69.2 38.7 55.9 86.4 57.6 57.9 51.8
§ atio druss plunt o gross revenues.. .. 3.2-1 3.8-1 4.2~-1 43~1 -1 4.8-1 4.7-3
% Uehrve, feseive to Bross plante ... 17.9 113 1L3 10.3 8.7 0.0 88
PHICE RANGES: T
First 449, D8] e 11110615 uo: -107 111-106% 112-107 1117410684 1111,&-1072(: 110!&-107
Debenturs €5, 022 eeaso-. —ev—— 120-1147 744114 1243 a-m | 128-114% 12816-120 125-1141% 120 Vg
7% Cumuintive preferred «oe cocae. 314-1053% 114—]04’ 118~} 116%~1093¢ 1173‘.-—.\!0‘& 117102 114-102'._&
6% Cumulubive prefertet oeemenecane. 10824104 06-100 105-35$ 115-108 110-101 1063%~53

LE--As a whole or in part on 30 dnys |

CALLAB
1. Neurzskn Power €o. first mortgage gold | Butice at any time to esch June 1, inel,

8148, tori0d due 1381
Rat:ng—Ad

OPEN MORTCUAG E—-Num and outs!nnding.
Jue o, avs, serics due 198, $16,500,000.
DA TED -.lum.- 1, ‘J.H

Ml\ TORITY --June

1351,
INTEREST P'\'D--JND 1, st office of trusiee

anyg #t Harns Trust & Snvings Bank, Chicogo.
TRUSTRE—Guaranty Truat Ca., New York.
DENOMINATION

$1,000 or authorized muitiples,

iyon $1,000; rogistered

foliows:

118410 1061%  1%46.... 10§ 1850.... 104'.1
1934.... JU4 1988.... 1031 3962.._. 1
1968.... 20233 1970.... 102 1804... . lOHh
1978.... Ml 198.... 100

SINKING FUND-—No provision.
SECURITY—A first morignge on all Qxed

property snd fronchizses now owned by com-

pany. Property inciudes the Omaha stearn-

elec?ric generating station with an instalied
000 o8

capacity of 38, k.w., more than 300 mil

acqulsitlon ad— K
% classifi

ot such plant actxuisi on adjusunenu of 582.-
911,498 in whole or in part{ out of{ capital sux-
blus. to be created by a reduction in the stated
value of common S in lien of earned

surplug
'rhe “ommission: also has ordered the com-
pan, to delerm.ne the amount of profi< on fees
pai {former associnted companies which is
stﬂl mcluded in utility plant The amount of
such profit has not béen ¥nd etermined
although preliminary cs!.mates Sicate §¢ i3

of high vo.m o tran%m(ss!on lines and more
than 1,200 miles of electric distribution sys-
tern

ADDXTXONAL BONDS—May he iseued in this
or other series {a) against propertics as ex-
isting on May 31, 1931 1o a tolal not exceeding
$4.500,000; (D) for refunding bonds tssued here.
under; (¢} for cazh, and tdi {ar Ot more than
75% of eost or value of pruperty additions
made gubsequent to May 31, 1931, provided,
except {ar bonds fssued tor' retundin PR~
poses, net earnings for twelve out of h«m
months next preceding have been equal to

ED_005352_00000545-00052
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CBither 1) fwice annual interest reyuirements
on, Or 12+ 137 of wil bonds outstunding and
to be basued, No honds may he tsvued on basisg
of prajpwriy addiveoms subleet 10 prior lieng
unlegs Provisian i made for medemption, pay-
ment and or satisfection of such prioe dens.
Bonds fuauen bereunder upon basis of spes
cially clussified properties shadl not at ony
fme excewed M of bonds issusd heteunder,
MODIFICATION OF INDENTURE--Modifica«
ton of the mortgace is pernotted with nssent
of compuny and of boiders of at least 5%
of burgs cutstanding.

PURIP'OSE: -1sxue to provide for redemption
of 31.85v.00u first murtizage bonds dus 1548, for
pddilions 1o property and for other purposes.
TAX STATUS—Cumpany does not assume of
refund anv stale ur federal axes.
LEGAL~-For_ savings banks in Maine, New
Humprhire, New Jersey, Rhode Island and
Washington.

Llsg!iu««tn!isxed trading on New York Curb

Exc nnge. . .

OFFERED—318.300.000 at 102% in May, 31§31,
by Harris, Forbes & Cop. and Bonbrﬁgxh: & Co.,
Ine., New York, and Coffin & Burr, inec., Bos-

ton. .
PRICE RANGE— 1944 31943 1942
435, JUNLL . .. 111-30G% 11033-107 111-106%%
2, Nebraochka Power.Ceo. doebenturo pelg Go,
oaries Ay due 2022: .
Rating~—a, -

Doe }:_!2. 1944, series AL 3,300,000,

ITYSentember 1, 2022,
INTEREST PAID--3I&S 1| at office of trustee.
TRUSTEE—Chemical Danh & Trust Co., New

York. .
DENOMINATION —$160, $500. $1,000 and $5,000;
regisierable an 1o principal, .
CALLABLE—~On and after Sepl. 1. 1947, and
up to Fob, 28, 2017, inclusive, ot any time upon
days’ notigd st 110; thereafier al par,
Upon lquidation or dissuiution of the come
pany, the series A bonds become due and
avoble at 130%% #f such event vecurs priar %o
arch 3. 2017, and 21 their principsl amount,
12 such event oweurs thefeafter: except, how-
gver, bond» will not become payablé in the
event of dissvlution following assunption of
the bonds by a successoar corporation. .
SECURITY-A dircct obligation of the come
pany but not secured by miorigage.

CAPITAL STRUCYURE

* Times :
e e ogvigbe TRATCING TR S BT MEe
g namng - ! N TIce
. 118048, 13, 1961 eevnennn [, A 11,882 000" 296 - 2.63 MEN 1 See text 1093610616 uo—sg
CAPITAL STOCK | | o - Par’ Amount Barned per Sh. Divs, per Sh. Call . Price R.an’ga
- 18SUE : o Value Outstandin 1842 1943 1844 1943 Price . - 18448 .- 932—4;
1. 6% cwinulative preferred, A & B.. 23 139,000 thg. - $363 8409 $1.50- §1.50 $26.25 L 28%-2716  [D2916-2446
3. Eommon a— ——— 23 136,568 ohs. 2.54 3.08 - 200 2.0 R - cmcsesans roonmnane
‘L Range since 1340 for series A. [TRange since 1936. C- . .

M}XSTORV rea t C Htornto." ?}.oc‘s‘:; isrl:,'%gtamenth(ns.sss shares) in company . BUSIRIESS .
ncorporated in California, Dee. 31, 1828, ang for $1.870,0.8 cash, - Ei d in production, gather} stor
sgbsequently acquired snd merged Fremno  MANAGERIENT - - r'i.l gf&,,, a8 sru-m&m:' ,fms gmggbf wa :{

aler Corp.,. Dakersflcld Woter Works,  oeices . Jor domestle, industrial, public and irrigation

Electric Water Ca., Hermosa, Redondo Woter
€o., Port Costa Waler Co., Hanford Water Co.,
Bay Point Utliities Co., Mar{ysvine Water Co.,
Visalia City Water Co., Chico Water Supply
Co. Chica-Vecinn. Water Co., W, E. vﬂm.s
Waler Works, Belvedere Water Corp., Pels-
luma Power & Water Co., Tuxedo Water Co.
of Stackion. and water departments of Poe
elfic Gas & Electric Co. located st Stockton,
Redding, Whlaws, Livermore, Dixon and Oro-
ville. In July 1931, scquired Pacific Water
Co., San Carios Water Co. and Los Altos Water
Cn, In June, 1998, 2cqulred Doar Gulch Water
Co. Acquired in 1541 property of several small
mutual and other waler complanics operating
in territory continguous to oxisting serviee
?:rc:lns. including Sterra Water Serviee Co., San

arios. . R - .

In Aug.. 1843, company soid its Redding

ropertics to the gt( of Redding, which, in

ay. 1234, had instalied a duplicate distribun-
tion system in direct competition with th
company. Bale was cffeeted ot a loss to com-
pany of $204.240. . .

‘On Mar. 29, 1945, General Water Gas & Elee-
trie Co., Tormer pureni, scld entire common

a

ADDITIONAL BONDS-—-May be issped In
series bearing such rotes of interest, mintuee
g on swech detes and redecmable on such
termis, us the company may determine prior
to the issue thereof. No additional debenture
bonds may be issued unie.s the net income
appiicable to interest churges for twelve con-
secutive calendar months within the preced.
fng fiftevn ealendar months, chall have been
not Jess than twice ofl onnual interest charges,
including interest on the debenture bonds
then to be ssued, but excluding indebted-
ness te be concurrently paid off with pro-
ceeds of sale of capital stockk and/or deben-
tures to be issued. 2
TAX STATUS~Pennsylvanis tax not exceed-
inyg 4 mills refunded. Company pays normali
ineamme tagr u& to 2%,
élSTED-Q—Unl ted trading on New York Curd
Lenunge.
QFFERED—3J 500,000 at 90’& in Sept., 1922,
by Bonbright & Co., Ine. W, C. Laqgl‘?'y &
Co., and Tucker, Anthony & Co . New York.
FRICE RANGE~ 1944 1943 - 1942
Gs, A, 2022..... . 120-114% 1173%-114 12834-113
CAPITAL STOCR

f. NMobroolin Powrer G0, 706 cumuizive proe -

forrods RBP 3103 . . i
AUTHORIZED ~- 130,000 shares ({increased
from i00.070 shares Feb, 8, 1928); issued, 56.962;
u'\‘nmmd,inz.s '.;},.962 shares: in treasury, 5,000
shares; par X
DIVIDEND RIGHTS—Hag equal preference
with 6% preferred (No. 2) os to cumulative
dividends at rate of 7% annum,

DIVIDEND RECORD--Initial dividend pnid
Sept. 1, 1917; regular dividends paid .quarterlg.
Mareh 1, ete., to gtock of record about Feb.

RIGHTS-Oné_volc per share

(& .
LIQUIDATION RICHTS—Has mﬂl prefer-

ence with (5 preferred {see No, low) ag to
assets angd in liguidetion cntitled to $106 por
share and qcerued dividends, -
CALLABLE-On any dividend date on 30 dayo’
mridee Bt 110, - . .
LISTED-Unlisted trading on New York Curb
Exchange . c

TRANS
Bank., Omgha, Neb. -
REGISTRAR-First . National Bank, Omahas,

Web. .
PRICE RANGE— 1944 1943 1842
1% nx:e(errgd..- 114-105% 11430434 118-102%

B e Viee res anit.mgh BagY,
. Lo ge, Vice-Pres,, As . .
C. 7. Mau, Vice-President B

. H. Jamison, Vice-President . .
E.. Huliek, Viee-Pres. & Treas.
- F. Keller, Seeretary
. E. Shupe, Asst. Bee. & Asst. Treas.

Ja]
1°C._Elliott, San Froneisco, Colif.
h Elsman, San Jose
row{ord Greene, San Franelseo
Leid, San Jose, Calif,
. O'Brien, San Jose, Calif, -
. Ochler, San Jose, Calig, .
. Richmond, Son Jose, Calfg, .
. R. Thompson, Sso Joge, Calif,

E. B. Walthall, San Mateo, Calif.
Auditors: Peot. Marwlck, Mitchell & Co.
Annual Rooeting: First Wednesday in April.
Mo, 00 Sleckihelders: Apr. 15, 1945: Preferred,

1,963; common, .
wo, o? Employces: Dee. 31, 1944, 282,
c%ﬁgie@: 374 West Santa Clara St., San Jose 8,
alif. .

L~
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AGENT—United States Nationol

2. Mebroska Powor Co. 6% cumuistivo pro=
ferved; par $1007
AUTHORIZED--100,000 shares; fssued and out-
standing. 22,561 sheres; por §100.
DIVIDEND RIGHTS—Ha: equal preference
with 7% preferred (No, 11 vs to cumulative
BRGNS dolien

11

1159 pald March B, 1938, Regular dividendn
g_agj clyunrtcrly, Mar. 1, ete. Lo stock of recorg

'

. 17, cte.
VOTING RICHTS--One vote per share.
LIQUIDATION RIGHTS—IIzs equal prefer-

ence with 7% preferred (see No. 1) ag {0 nsseta -

and in liquidation entitled to $100 per share
usnd scerued dividends,

CALLABLE-On any dividend date on 30
days' notice at 110,

TRANSFER AGENT—United States National
Dank, Omaha, Neb.

gEngTRAR«-Flrst National Bank, Omaha,

eb.

orfmmn_'ro customers ($1,000.080) in Now,,

1929, and ($1.000,000) in Jon., 1841,

PRICE RANGE~ 1944 1943 1842
67 proferred... 10645104 108-100 103-95%%
Propesedg Preferred Relundimg: Company

has_asked the State Rollway Commission, ihe

FPC and the SEC, for permission to sell $7,000,-

o6% 28:7% nntes io retire preferred stock gs o

Sept. 1. 1945, at 8 call price of $110 s share,

Company Fropnses 10 put up $7.000,000 In Arst

mortgage honds as collaters]l security for the

notes, proceeds from sale of which would be

used to retire 6% and 7% preferred s

now. cutstanding. . .

3. Nobrasiio Pewor €6, common; Re pors. |

AUTHORIZED—2 000,000 shares: outsianding,

1.660.600; no par {changed from 3108 par to no

each 3100 chare). .
VOTING RIGHTS~One vote per share.

Committee, Ine, (see “Control” above).

QWNERSHIP—AIl owned by Omaha)tieth'lc S

- DIVIDEND RESTRICTION-—Omaha Elecirfe .
Commitice, Inc. has agreed that it will not °
permit to be pald any dividends or distribu-.

tion on company's. common stock, except $o
-obtain funds for' payment of operating es-
penses (not jn excess of $50,000 per anoum),
{rustees’ fees and taxes, .

- CALIFORNIA WATER SERVICE COMPANY

useg, and for fire protection in nr to 30 cities .

and cominunitics and sdjacent territory, sll in
State of Californis. ated populstion of

‘ereg served, 448.3G5,

Number of consumers, as of Dee. 31, 1944,
100,733, The water supplies are derived prin-
cipally from systems of driven wells. .

PROPERTIES

Total produciion cnnaci(y‘ is 17%,500,000 Azals.
daily, which compares with on average dall

consumption of about 62,363,000 gals. The tota
storage capacity {exclugive of Contra Costa
development where an artificial reservoir.
holding 970.000.000 gallons of water. has been

. constructed) is about 108858850 gals., which

is maintained for reserve and pressure egual-
izing purposcs R
REGULATIOR )

Campany i5 subject to regulntion by the
Raliroad Commission of the State of Caljfor-
nia in matters relating, among other things.
tn rates, dules, service, acquisiticn ond sale
of properties and issuance of securities,

BTATISTICS COMPARATIVE OPERATING STATISTICS, YEARS ENDED DEC. 31 :
. 1944 1943 1942 1841 194 . 1939 1938
Biiles of MAINs. caveuenesn - maan 1,822 1.508 1484 147 1421.6 1,369 1333
Hydronts ...ooa.. 5,168 ) 5,003 4.87 4.819 4,674 4,524 4557
Services o....l- 111,067 108,436 105331 104.020 9,837 94,359 sRE1}
Metors (A61VE) v.nuocann R 78,94 77,306 782 72.941 63605 64 £3.951
Aver, dally consumption (gals)..... 62,963,000 58.548.000 33,212,000 $4.140.000 54,408,000 52,537,000 §1,481,000
IKCOME ACCOUNTS COMPARATIVE EARNINGS, YEARS ENDED DEC. 31
. 1944 1943 1842 1941 1940 1930 1038
Opernting reVEnUes - .. o_ooooeoueas $3.648.465 $3.397.641 $3,057.339 $2,871.037 $2.750.043 82,629.841 $2.537.713
&pcrsg&nn :::mcl;lsus R TR 1.522.420 1,335.536 - 1.209.094 1,153,898 1,098,576 1.107,848 1,060,083
n. & engincering oxp. chgd, to con.

StPuction fer) oo k9. fo con- 35.410 34.722 41.538 41,923 47.247 48,293 51,367
Malnticnance ... 144871 133503 104.477 107,462 6,629 99,007 102,612
Generol taxes . 264,614 262389 245,171 249.595 238,745 231,081 216,267
Depreciotion . (5,354,388 (5,234,846 323,598 312,374 300,582 280,098 280,491

Net earnings .. . $1.397.083 21.337,948 31,217,034 $1,095,423 $1.084.46¢ 1,021,199 929,623
Oa?raﬁnx ratle .. : C1il% 60.58% 66.50% §1 459 857 62.18%, 83717
Other incoma . 12.860 12,088 11,432 7,758 8415 8,353 8,135

Total INCOME _oovomoeeocaenens 31,409,943 $1,349,937 $1,228.466 81,103,221 $1,092.850 $1,029.581 $937,762

ED_005352_00000545-00053
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por, Feb. 8 1926, 20 no par chares issued for




j HOODY'S MANUAL OF INVESTMENTS -
ey Mointononca Fuad—0f ot leagt 1855 of annual grons | Columbla, Tows, Eonsmo, Kantu Morginnd, Maogoochne
R eapnings to be reserved or expended by company, thr%fxgh getts, Mlchlgl:u; Minnacetn, 1\;'%’ Nmn%ggjéo, Oferéca. .
" J its gubsidiaries, for mojntenonee, vemewnls, replacements | Pennsylvania, Vfrginla and WoshingRon 2o refunded.
W ggd{:‘:;cddcpreclatlon. againgt which no cdditional bonds may | Company pays nermal Income tat up o 2%. Ruting, O
| i_’;.rporsa-—-lmucd in connection with ocquisition of lprop- Offorod—(81,800,000) ot 88 In Agrﬂ 1828 end I%'Sl -
| erties and for other corporate purposes. 300,000) at 94% in Februsry, 1929, by B W, Chopmon b
‘ Tar Statuoc—Certain Californis, Conneeticut, Distriet of | Co., Inc., New York. ‘
i : D - ; | ] “Pour Your | Dividond '
i Tabie B—Stoeck Recordo . : Rage of Authorized Outotonding Average Rogquiro- | Salobility | Rotieg. -
i 1 i Dividend ! . ‘ Incomo mt .
! 1. Union Utilities, Ine. 87 cum. pfd... .. ...... | 87 persh. | 100,000 sh. 717 oh. . 86,019 | Limited | 8 -
2. Union Utilities, Inc. elass A common. ....... i $2 per sh. 508,000 sh. 5,000 gh.}| $311,808 10,000 Fole Can
3. Union Utilities, Inc. clacs B common. . ...... b, 500,000 ch. !2850,600¢ch.)! Il ....... G -

. Unlon Uilitieo, Ine. $F evas flrot prefarred cerles Qs Authorized, 100,000 ochoves; outstonding, 717
shares; no par. Has first preference o3 to assets and dividends. Regular dividends paid, Further detalls, not cvnilable,

2 Unlon URilitleo, Ine. class L commeon: Authorized, 500,000 shares; outstanding, 5,000 chares; no par.

Has second preference as to assets and dividends of $2 per share. After class B has vecelved 32 ?er ghare, both
classes participate equally as a class up to 36, after which all payments are made on class B. In Hquidation entiticd.
to 875 per share if voluntary ond to 853 er share if involuntary. Casllable as & whele oy in part at au{ timag on 30
gsys'znottice at 875 per shave. Initinl dividend of 50 cents per share paid Jan. 2, 1029, Dividends poyoble, quarterly, -

a&n, <, ete, . s
. .3, Unlon Uthikies, Ine. cloos B comwwen: Authorized, 500,000 shares; outstanding, 260,000 shares; no por.
Dividends, if any, not reported. ’
Transfer Agent: Chemical Bank & Trust Co.. New York

COURCIL BLUFFS GAS COMPANY

- {Controlled by Union Utilities, Ine.} S
History: Incorporated: in.Delavmee- April. 14, 1928, te.aequire .and .operate. manufneturing ond i distribetiag... .
system, formerly. owned by Cltizens Gog & Eleetrie 'Co..of Counel ~Blufoe{see genegrtﬁ"index) serving Council Bluga, |
fowa, System includes gas plant with daily capacity of over 4,600,000 cu. £t two gas holders with combined otoge -
age capalety of 300,000 cu. ft., 97.4 miles of city mains, snd 8,372 consumers’ meters. Managed by Union Monsgement
& Engencering Corp. : b .
Manogements  Orricers: H. G. Scott, Pres.; B. L. Johnson, Vice-Pres.; New York, N. ¥.; E. F. Berberlch, 8ce; .+
H. H. Lvons, Treas.' Dmectons: H. G. Scott, B. L. Johnson, P. W. Chapman, B. E. éwart. Wew Yorik; E. 'i'inley,:
Council Bluffs, Ia. ANNUAL MEETING: First Thursday in Mar. in New York. Expcurive OFFicz: 46 Cedar St., MNew
York, Operating OFrice: Council Bluffg, Tows, . :

Comparative Operating Statistics, Years Ended Dec. 31

1928 ' 1927 1928 1006
Miles of main ...ttt erineeronressecnasnscersonsas . 97.4 © 843 93 21
CONSUMEES .. v\ vvreitsivnrncononasonnanss Cerevianas rees 8,372 8,361 8,208 - 1970 -
Population ......ocvvrervnrvriorevniannnonons eeeerenaes 45,000 45,000 41,000 89,000
Comparative Income Account, Years Ended Dee. 31 -

. 1928 *1927 °1928 - °19%6 - ‘
Operating revene ..............ciiiiiiiuiincanrnnnnanns $333,601 $326,887 $320,063 - - 3309258 .
Operating expenses ............ 165,269 168,399 184,608 166,350
Maintenanee .o.evvcvocininionee 12,442 16,013 14,747 18,384 e
Taxes (state, local, ete.).......... . 21,079 18,011 18,406 178428 o

Net opel;ating revenue ...... i eseenaumeeeaener s $i34,811 $122,444 $121,360 $112,240 .;

' t Before depreciotion, Federal income tax, interest deductions, ete. ° Council Bluio Gas Woelu. ‘é

- Comparative Balance Shest, ac of ' ' -7

. AsSETS: Dec.31,°28  tJune l,'28 LIABILITIES: Dee. 31,28 Juned,’288
Fixed assets ............. $2,033,409 $2,077,789 Common stoelt ............ $180,000 $160,0600 ol
Cash .......c..c.cuu. vee . 8 65,000 Funded debt ........ . 1,760,000 1,760,000 - |
Aceounts receivable .. 116815 30,600 Congumers’ deposits .. 8,085 8,400 -, o
Materials and supplies ... 21,019 20,400 Accounts payable .... 6,012 ceeesens I
Prepayments ...ecocvmecos °F ©1.847 406  Acermall ...cciocciiinccns 37590 i coieeese. 1

Deferred charges . 116,176 134,500  Res. for deprec. & bad debts 235,082 -, 222,620 i

Surplus .......ev0 SR . legbe3 197,075 -

Total «ooiininnninnn. $2,955812  $2,328,095 Total .eveviinreinnnnn 32,356,312 $2,328,006

+ Pro forma, giving effect to acquisition and financiag.

s . Vet Motmrity | Authorized | Outntoading | | Averee | R { Intocs Sceartty | Sclobiliey] Rottng
Toble A—Bond Records | £x- t ’ u | owstoading ; xi&’?..f‘?i [ o, | v! v}
1. Council Bl, GasCo. 18t 5a.. .. IM&N |My. 1948  Open l $1,200,000 | 8122,701 | 60,000 | 20 |Good | Good lw
2. Couneil Bl. GasCo. 50 % nta. |M&N [My. 1930) $550,000 550,000 1 62,701 30,250 { 14 {Unpsee.! Foir {Bo
Note: “Times Interest Earned” on notes 8 based on inlerent requirement plus intevest on underlying bewnds.

L. Councll Blultc Qoo Co. firolt meld So, cordes e 3020
ogpon Mortgago—Outstanding, series of 1928, $1,200,- | 80 days® neotice at 105 to May 1, 1032, inclunlve, ot 1068

to May 1, 1936, inclugive, at 101 to November 1, 1947, in- -

Daoted—May 1, 1928; due May 1, 1948, clugive, and thereafter ot par.
interast Poid—M&N 1 at compuany’s office or agency Sceurcd—By a first mortgage on entire fixed physical
in New York or Chicago. properties.
Trustoo—Chemical Bank & Trust Co., New York. Additional Bondo—May be isgued up to 80% of cort or :
Donominotion—Coupon, $500 and 21,000; interchange- | value of physical property additions provided net income 4
able: registerable as to principal. {for twelve consecutive calendsr months within fifteen cal :

Calloblo——As a whole or in part on any interest date on | endar months next preceding has been at least 134 times

ED_005352_00000545-00054
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No sdditienal bends moy be looued under
(o). tb) or 1dy obuve wiicor netl carmings fof
any II conseculive nuunithe during 13 calehdur
Mmunthy aeat pieceding < re Aul [eso inun
21p Bitus snnuel Interes 1 o LFge R Bl tieal
murmuc Lunus wulslalith g ohig v B¢ woued

why wuistativing wnueriying Bends,
01 HLR PROVISIONS~Compuny sgrees that
41 o1 shall prquite’ any property wuaeu fu on,
fien secuning tnueviedness i ¢xcess of 163 3¢
of oviuesl cosh expendilures made theretor,
includinig such indebicdness, of of the foir
volue Whereof, whichever b tess, It Wil withn
0 reosonuabie (01 Cousd oueh sndiblednroy
I exveas of such porcentone lo be dinelo ool

VIDIND RESTRICTIONS - Campcny
i;ruuo syl 20 deware o puy wividends on any
1o Sopital oluen, enceyl oul wl curfsdide
subatyuuist v July i, ivde.
TAX STATUS—dY pruvmon mpde for oo
owiuplivt ol teiund o8 U . of Cunpritan taaes,
URPUBSE—lidied 10 pult lu bund capital e
ponuitures dirgody Mmade g.n pluni ang
propertics of e culfly B0y «ng 10 pait Lof puls

chuott Ul AW Cyuipisal,
OFF maw— S herubs in_ Comods ot 1 in
cud

Oet., Seu U} at 10l dn Apr., §

w C eid & Co. Lid., Montreal,

18300, 000 ) durma 1841,

CE RARNGE— 1943 1942 1841 3940 1838
] $0 8! 1

High.eeesenens

Bz

or witl gifyet the sume by oppror=loling GRNRG-
oble ecxpenditures in an aagregutie
equnl o $30% of tuch cavess.

oW 52 0
Nule: Price Hange in New Yusk lunm

00 PRICE RANCE— 1343
High E1 LS

Copitol Gtooks 8 Pmﬂlpglm l&cn%a@iommo
Faophone s somm ; DOP 058 el
A' L aURILER = MN uMlcu. aulalanding,
Wi aharus. Mt zzsn 1100 pesos
Al Oct. moemted Telophona &
'l'ucuruvh go. uwueﬂ 14,35y o M'k
Angabunadian Teiephuiie l.e N um o3 0F
2.42% Telc hune Securities, Lid, 22, blu ahamo
or 31.51%: iowl, 38377 chores (34.39%),
mvwwua P 1)
56.00 1938. .. $3.00 1097, 33.21
1948, .. 30D ipde~43 00

LISTED--On San Proncisco Steck Murchange.
1942 194F 3940 1939
14 324 B

o 3B 58

LORE STAR GAS COMPARNY

o Tuues
°5):Q’“‘-.~i ?“““RE unt  Charges Earned Interest can DyteeBonge
Rating uuundmg 1844 1842 Dates Price 83343
Chst A"“'sf’r‘odc'ﬁ to Aug. 1. 1633, incl i S Eomedpeith.  Digseor & mp fee Ronfa.
3 - 3
! l»ue Volue  Outslanding 1943 1»42 ms i’m Pt?ce Had qq?:l -g
298,000 oha, % ! J 31

NIBTORV

Lune Star Gan Co. was incor) fornted under
the fawg of Terss, Dee. 11, 1932, o5 successor
tu Lune Ster Guy Lur? torguniced n Dela-
ware, Jan 43, 19281 under plon of reorgoniese
Lin unaer atcLen §E of the Public Utitity
Holdmy Company Act of 1935 tsee Reorgan-
izatiun belows.

L.ie S Gus Corp. was orsglnally orgone
Jied 10 acquire control of Lone Star Gas Go.
st ugh exchunge f capital stocks, such oe-
wRsition besng cffected in Junc, 1826, Prop-
artivs of Cumununity National Gas Co. Fort
waorth Gus Co. and Merniian Gas Co. were alao
segquired in 3925 Properucei of Dallas Gas Co..
County Gas Cp and Mumicipal Gas Co. were
acquired fromn outside Inlerc-«ts during 3927,
Properttes pwhned and controtied by Texas
Citees Gas Co, Council Blum Gas Co.. Galvese
on Gax Shares. Inc . Coos B 88 Co.. Northe
west Cities Gay Co and Gmhr e Gns ‘Service
Co. wore sequired as of Oct. 1, 1923, by pur.

Councit Biufls Gas Co. conumon mocu ong
ngdebteuness were guly o privole nteresis
e Sosedid RAl. 20, 842, proceeds of sale
were used by corporation 1o reduce o banmit

Nunhetn Notural cas Co. 305 intereat)
was distrisuted to Lone ¥ Gas ..orp otocke
hoiders o3 o dlvmund. at tate ]
tur evely 18 phares of Lone Sioar.
wag maode l?ee N to

record
wn M. 1343, company sold the produce
tion afid dxsmuulmn system seeving Gale
venon. l‘cx fo Texa blie Service Lo. for
‘L hen, nJan 2o, 3544, comnun Qg
po-ed ut its Bl Paxo Texos gos properties 10
Southern Uniun Gos Co, 3 nen-ntlmam jor
a bose purchase price of 82,700,008 Both trange
-actions were approved by specifie ordem of
SEC issued uncer the Puolic Utinly Moding
LCumpany Act of 1935. All but $83.800 of pro-
conds recerved for these proptrues Was ape

e share
mu_rlbuuon

‘pt.ed o reduction of 0ulslnndmg bank loan [

¢hare ot their common nmckx !rom Union Hotes.

UVuities, ing.
in 430 comnpony parit:
¢ inof No. thern Natural
07 of total common slock

lmncd in arzeniza-
s Co ond ncculred
n April, 1930

tompany u éhnncd Coniral nf Staminrd ond
Western m o and Norihwast Texaa Cas Co
lrgm Moare and Assaptate

Sgar Cmmnne cu f oF
purhgee o( neourmq prapernec of Chestnut
and Smith rP
Smith- Hanlnn. ne ;. and X\a\uraune Co o
Ameriea; all cnnagrd in production of noturpl
gne in wert Tegax and in nracpsaing ond otrip.
pmn hilsh test gageline therefrom
an 1, 1918, enmpany gequired noturol
ant nroduellnn transporiation ond distribu.
tion in San Angeis, Texas, sreg owned by
Texaz Public ﬁer\--ro Co \Wexy Coatt Pawer
Co, and Texsk Publie Service Production
Cnrp . cubriginties of Peapler Lighi & Power
Co and named ay nominees to receive prop-
orty the subeidiary companies, Lone tar Goo
Co, and Community Natural Gos
As of April 1. 1931 Fert Worth Gns Co. wan
mereed with Lone Star Gas Co. As of Jon 1.
932, Meridian Gos Company wasz mee
Lore Star Gas Co - During 1538 Munleipol Gos
Ca . Calveston Gas Shares, Inc . Galveston Gog

' pgge

~ursusnt to Section 11 (e] of the Holdin
Company Al cumpany eliminated 820,000,
of questionabie proper y Hcms and apree w
amortize ot gale o ‘vear. more
S4000490 of plant acquisu on adlu:tment
siems, Latier amount, as o result of operw
:nles in El Paso and Galveston has re~
duced to $1,900 000
Angther uhuue o( u\e plan which SEC cald
wos Bl Pe By g numizsion order
but consiity ed a "dcslra fe objective™ ig digs
of Rve Bubsidiaries ul Lang
Siar ang \hel: cbordinoiion inte two Tesac
nom&omeu Therefore ol of the remalning
ol the J.cne Stor Gos Corp. system ore
now vested In two mew Teosteg corporations,
viz., Lone Ster Gos Co tlotter ossumed oute
standing bank loans of Lone Star Gas Corp !
whlch operotes the former subsidiaries prop
ertfes. excepl the ofl and gas producing peop-
eriies ond related augets which were vested
e wholly owned new gubsi Lone
Star Prnr‘vn&g\ Co.; l;me“r eop:tnl Mock o
par ghai
‘K‘he dmerence belv.ecn the net volue of
sels pequired { e Star Producing Co..
'nua lisbilitles 1 amxurned ond the common

gﬁ

wons of ototes of Tastan and Okichemo in 208
cmeu. tuwn cma commumueu fonly zs o!
which ore focote

PP luRinsle,
and mdugirial consumers 4o 1,
exelugive of Bl Paso and Gal vmm. nnd nus
nsereug targe snd omall immm.ne nd wor
ond militory projects, Ac nn inel m. to g
nalural £3, busness, the sysiem owns an d

of cpersies guoime extrscdon and rec;

pianiy B Bl ¢O) d gells at whe‘em!e

such sxmouna Taiotilalc bnd Gther by-products

of nowural ums o3 it obising throuah the operoe
tions ol 1ts pionts

oystem hoo econn ;;ms roserven

(bascd on estimeote o Jon i, 194 of £04.000.

. fi. O thig omount, 444.000 l

@ gysiem, eid

b{ Lpurehuse racts, Gas mles. lexclusive

of bl Baso nd Galveﬂom for the now oPjone

on the year .wu. were {in

!1,848 438
0.338

Comn}c‘re‘(al
3
'Clty GBI2 crmnnsovcrvorenmemmwn |

m.asi
I atiiad
£3.164,951

15 r

ducing Co. is o wholly-¢
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Lone Pr
subslcuorv.
M‘?Mi&?ﬂ@?ﬂ

ity Gote Rolo Gose: The gntfa rote eoce of
company’s predecessor, the old Lone Stor Gog
Co., which wog the esul of on order iosued on
Sept. 13, 1333 by fox 1 PUD0 LOMIMISIION,
ucing the gote r‘g(e e{gt‘r cd (or domestie

ag from fort to 0 eents per
ﬁsnun:md rc foot, wag ow mn ratrial in
Court f Travis County, Taus, oo

ihe Dnau'lct
of Apr. 17, 1842, ; n med et s
case was originally ore o jury
Dlastﬂct Cour of rmv(n County.
r.md on July 21, 183 Ted in o vopdtet na
judament fsvorable to u\e eomy nny ‘rhn Stota
Co lj ° l tha ﬁln at
d 0 Ju
deor wag vulid in nll r pec X 'x‘he oompany ape
aled 1) un on Ha
1838, thot Cour t reve ad gment of
ond ramonded the

e stack issue e 5 as Co., wos 8§33 the l:curto Clvu ppen
5:5\ '\fﬁrﬁ%eﬁ"’l‘ﬁ?ﬁ"cﬁ'}d y‘i:%ﬁ-ﬁ“d o olvny 514, ond wos paié by the lotter to Lote Stor €ase to fA proceeﬁntxs not
and thelr tespective .pronerties, tesets nnd Prﬂduem" Co. fnv each for werking capitol, lneomm_cm wuh 145 o lnl ury of
fabiliics were taken ver i cortam o  The Long Siar Gos Co. o 155 prode. Civil Appoals agetn’ {ound ‘the ordor gf the
ated campanies  On Der M 1537 company Se8%07 549? oF capita) stocks aa pori Commisalon to-Be ‘vaiid ‘in ai g ond
cr12ed *0 exereive any enmv«l aver Narthweey S Neideration fl-r the ogsets acquired. fa tendered judgment sustaining i, The Tezaa
ClincGns Lo ang wrate A7 tex frovectment (n Slock was distributed. share for shave na o Supreme Court theq prented the compony o
caultnl stork and e advanees te meh aube fiauidating dlvldend o tockholdery of Lone WIlt of arvor from this it ex su%nmem ond,
sldiary a2 hoving ne value During 114h Guih. SIAT Gas Caro. of record of cloc of buniness DISeR Dearing the eduse, Foversed wng Juda:
r:"c’b}-:{;\;se Co.. subsiclary, wos dissolves AOTH 15 18 ‘»géd“' h Lme g“‘é}g"” OF Tontot the oouse ta the su&":"c‘mn s
and plant an ., con) on AT, N N new trig) because of e commity
Wr'““"nrv Jz'“l?l‘lmfg;wt_‘t 33; C‘Tg __"'nwg: %mwnmzmm?' N ay ﬂ‘x’e trinl court in odmimnmevldence that
371 tn Daline Gine Co_and Community Notural  Oleo woa deemicd by the Supreme Court 1o be in-
Gns %g hoth cubsidiaries of tormer Lone Star g R cmsgrmaiem:sn 3‘“"' titigotion: As of Apr. 11. 1942, ovders
: feduewng roies In soven eltles Dhd towns in
O ¥ 21, 1984 company surchated feom <. Moy, Vice-
Seuthern Unjon Gpe Co. production. trangmis=  J ¥ Sioapson. vice.President 8’:},‘52’“ tpsidiary Sompanics pmernte, erd
sioh ana dlairibution propertics serving town 2y 3?"&3“ Viee-President Pabject of Rearings bafors the Ralliood Coms
nn Tog  fee $96,30
REOROARIZATION, ane Star Gon Corp. gna’ L, & DYeF Gnmamtrolir By the damvalaion o S14 ot Al oF th
n Pebruary. 1942, Lane Star Goa Corp. gn . orders were prodicated to o log) )
R i A 1 L U A
I3
smo«? 19 nf Pu:“c \"le‘ inlding Camnany iB G"ggg Pittaburah. Po. Bog co.ed In the gate rot2 case of Lane §
24 ngsc khnlmﬁaﬁmmgved%r 17 oez, 3 A- Huley. Dallas, Tenne w%%‘r‘é Flz’%a\?;r“?:“ wfmfw e wm 4 mz.
Crmpanies aftneted were, in additinn in ton M S!ma«o* Pitishureh, Po. ooF an i L]
Halding eamnany '.ﬂﬂf iny G G, Cam. J # i P Calynihune. G, Totes ;“DSI sf"?“ ll\ canie a
MURiY Natieen) Gna Ca Tewan Citlen fiag Ca. V7 Sehmidl, Balias, Texn Faoot o‘f S annunl y mrnunh eumb
oy B i Lns Star Groalme ca.  Omngot Taaet e PRI 'rumhw In Artfl. domestie S rantiorm Sheent cily gate ro "““
T af Hhin mamvetid Ihaie swinic b (ng  HUED0U o7 Sieenhotdarg Nov 15 103 1991 {0 it ond con g;,",,ﬂ' o5 ia 20 communi-
fnfphr‘\llﬂvg whieh cnnr:!or'll m: l.h«c‘? :“u'\:.m. nm bor OF Empleyces: Dee. al. 1943, about Qrdee abugates eoun:m?f %.,\e\fuyraemn;” 1w
ave samsiwitine  mecsameped nt] ghealy o @s " make entire teduetion cffective to domelme
ofter whierh suhaitiaries were gloenived Duditors: Haelrime 4 Refle
ne Star under apnrmved nlan Alvestod ?"“0'0' ©fFiee: 301 South Harwood 5t., Dal- g?dnlfloe.;‘ n;;:cli'i §§"fz" ’z‘:ﬁ? v‘;‘rl:nu %nﬁ," 20
g;g" n'";;’ }"gahfénlghré\dczg ct\XnNé;«h;‘n @UQUNGOQ gtluélnn Laling G co.. Community Notural
enn L 'S o 08 L0
gt;nm ':s'mgrru;c;:gc&“and rnpcérilenl &Zt{etéun: mggedwln sm; c‘?ghsmm iz wrtlrnelnalllv MCommlfs?gnTe‘}g‘gredu custar o return of
e es Giog Co.. ue a3e, . 488,330 X
sad arovnd Bl Posn ond Galvestion: olon ond Stribviian of ‘z’:"am e ‘::gw~ Lr?ltm? rrgdgen oo"ﬂ%m:]e bﬂw of mw

'W“" ST e e

m los :@uuenunl commarclal .
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"Great Falls and \mmw Company's transmission lines aggxegato about - 1, 158 miles, conveymg power to Butte, Ana- : .

conda, Havee, Lowistown and intermedinte towns, The com any also owns Water powers on the stsourl vaer, near the

City of Grait Ialls cupublo of generating 80,000 h, p. - Population served, 76,000, . -
Management: - Orricers: J. D Ryam, Pres.; Fredevick Strauss, W. D. Thornton, Viee- -Pres., Now York; F. M. . N

Kery, Viee-Pres, and Gen, Mgr, Butte, Mont.; J. F, Denison, Sec. and Tress, New York; 8. P, Hogan, Asst. Sec. in * F

Meutana; J. K, Thomas, Asst, Treas, in Montana, Dirgcrors: T. W, Allen, S. Z. Mitchell, J. D: Ryan, I'rederick Strauss,

C. W1 Sabin, W, LT hornton, AL H. Wiggin, Now York. GENERAL AUDITORS: Pru‘e, W atorhouse & Co. ANNUAL MEET-

1NG: Seewid Tue sday in Oct, Orrics: 25 onndway, New York. . : ’ i

Comparative’ Income Account, Years Ended Dec. 31 AT
1927 . 1926 1925 1924 - - 1928 - 1922

Gross carnings ........ . D 84,625,183 - $4,5G5,149 $4,051,465 . $3,761,656 $3,686,644 $3,121,697
) ()pcmtmg mpu»cs and tue: ) ..,o‘)l 872 12,526,940 2,205,018 - 1073984 1 995 971 1,681,881
\ot eurnings <. oo, $2,043.811. $2,038,200 31,840,147 -$1,790,372 - $1,690,673 - $1,639,808 .
Gpevating valio . ooovivian SO 56.04 % - 58.85% 55.43% . 52.40% 54.14% .50, 67% . .
Other income ..ovyoeieiiuns : 7,880 86,220 46,679 39,607 . 66,276 - 45,749 C 1
Totul fncomo: .......i...o  $2041,191  $2,124,438 - $1,893,126°  $1,830,069 -$1,746,849 - $1,586,566
lntme% charges, etc. Ceveeens . 408,527 . 498, 1(‘9 - 463,564 473,545 - 488,264 . ,432,537
Balance ....... e ©81,672,664 - T $1,626.260 - $1,429,562 $1,356,624 $1,268,605 $1,093,018
Margin of safety ......... . T75 : 714 . T8% -T4% - 72% - 68 % o :
Depreciation .......... Woedol 100,000 i00, 000 75,000 . 76000 - 75,000 50,000 .
‘ Balanee ....eveeveennn.. 1472664 $1,526,260  $L,354502  $1,281624 $L188,695 - 31,048,018 - . .
Preferred dividends ......... 46,260 - 46,260 . 46,260 - 46,260 - =~ 46,260 - 46,280 . -
Common dlwdguls ...... e 1,000,000 - 1,500,000- . 1.250,000. ) 1,000,000 1,000,000 . 1,000,000 - 3
CSurplus L $426,404 . - D$19,991 . - $58,302 $235264 - $142,336 D $3,242 . :
. g » Comparatwe Balance Sheet as of Dec. 31 ' T :
Lo Avsersr - oL 192 1926 . - LIABILITIES: - -oo1geT T o 19260 L N
Plant and equipment .. L0 883,746, 715 | 822,805,634  Preferred stock ..... ... .. - $771,000 ~ $771,000 :
Securitios of other cos. .., ) : 5,000 5,000 Common stock . ......:.... - 10,000,000 ° 10,000,000
Matorinds und supplies ... .- Sooand0 0 o 28,620 Funded debt ... .00 9,672,000 .)886 000 R
. :\((nunn\ receivable ... e 456,579 . 896 68’ Accounts payable ......... ) 766,739 . 859,780
Cash ©.... ... TR 200,048 - 21u,718 Accrued .interest .......... 100,425 © 100,425
- Sipking fuml ...... RO 2,216 . 1,203 Reserve for depreciation, etc 494,501 - 565,871
T Delerred chavges. ... Lot 189778 181,250 - Surplus et v s 2,784,606 . 2,541,121 |
CTolal el S2AGEDETL shz2iior Total cveo.iveenivnne.  $24689,271  $24,224,197

_Bonded Debt: 1. Great Falls Péwer Co. -flrst élhklng fund gold 55 -Authorized, $15,000,000; ouistanding,
§2,621,000;, ‘pledged under Montana Power Co. 1st.and ref. 5s of 1943, $7,051 0005 in sinking fund, $2 379 000. Dated May
.1, 1911 C«iur May'1, 1940, Comp‘\n\ pa;e nonnal tncome tax up to 2% For details and rating, sce Tnble ‘A of Montang

I’m\u 0. .

- - Capital Stock: 1.’ Grea't Falls Power CO. 89% cum. preférred: Authonzed, $5,000,000; outstandmg, :771 ‘
[000 par $100. All owned by the Moniana Power Co. Regular dividends paid quarterly, March 1, ete. .

© 2. Great Falls Power Co. common: Authorized, $10.000 000 ; "outstanding, $10,000,000; par $100. All compon
“(except direetors shares) owned by Montana Power Co. Initial dwxdend of 1%9% pmd in Nowv, 1911; 1912, 3%:; 1918
T9 3 1011, T%; 1915, /,;%. 1016 to 1018, incli, 10%; 1919, 18%; 1920, 13%, 1921 to 19024, xncl 10%, 1925 10% an
"212% extra; ")‘)n, 10% and .;‘/; L\tm ]92'2', 10/6 .

NEBRASKA POWER COMPANY
C  (Controlled by American Power & Light Co.)

History: Incorporited under Jaws of Maine, April 23, 1917, as successor company to Omnha Electrie Light &
Power Co., incorporated June .25, 1903, - Company controls the Cltmn: Gas & Electrie - Co., of Council Bluffs, Iowa,
through ownership of ‘entire capital stock, except divectors’ shares. By decision of U, 8. Supxcme Court 'it was held
that the compiny has a. franchise u;:ht unlimited "as to time, to distribute clectricity for power, lighting and heating
purposes.  Nebraska Power Co. qunphes substantially all the clectric power and light service in Omaha and 34 adjacent
communitics and though its .subsidiary, the Citizens Gas & Electric Co. of Council Bluffs, the entire electric power

) un(l huht Lcnur- in Couneil Bluflg, Town. Owns. steam generating station in Omeha with total installed capacity
‘of 72,000 kav. . Company operates the eleetrie distribution. systems formerly owned by Omaha & Lincoln Railway &
Lqut Co. und l’httc Valley Power. Co.  The population sexrved by the Ncbraslm Power Co (not mcludmg .Council
Blufls), is in exeess of 283,000; Council Bluffs, Iowa, 41,000,

Control: Company is controlled by American Power & Light Co. thxough o“nershlp of m'uouty of outst:mdmgw
commen shares, and under -supervision of Rlectric Bond & Share Co.

Managcment. Orrieprs: W, \Wo Head. Pres.; J. T Daydson,’ Viee- Pres. and Gen. Mgr, Omnhn, Neb.; E. W
Hill, A, 8. Greider, Viee-Pres, New Youk; 8, [ Schweitzer, Sce. and Treas.; T, J. Moylan,” Asst. Sec. and Asst. Treas., -
O \ln N, \.,f.'. Ray, G. 1. Hickman, Asst, Treas.: B, D, Summnierzon, I, L. Martin, Asst. Scc., New. York., INMRECTORS:
AL W f.mdnn. Icmph Taoker, J. B lruulmn Gould Dictz, T. B. Coleman, F.E. Hmcv, H. ¢, Conant, 1. A, Johnson,
JUAV, Weleh, 0, €L W hmhm )\u\']‘\;:c - AL G Kennedy! W, W. Head, Omaha, Ncb : 8, Grenier, G T Grocsbt-ck New

York., ANNUAL M_n'n\r First Mond: \y in »\prnl MaiNn Ormcr- Omnhu, Neb. Nr.\\ YORK OIHCE -2 Rector St
Comparahve Operating Statistics, Years Ended Dec. 31 ‘

: : : ©1927 © 1926 . 1925. C 1924 1923 ) 1922 -

( !H’U!C CustoMers ... . M 448 . BG,623 . 15,238 . 52,912 49,691 46,275

Generaling capacity (k) ... 73,601 74.000 73,000 - 53,000 53,000 . 53,000

Eloctric ovtput (M Jwh). .. " 201,004 - 187,053 177,234 166,111 160625 - 140 2738

Milex of clee, dighr, system. .. 816 637 Cooeve02 . 609 577 . . 552

'Mlkx of Lransmizginn hnrw...’ 252 . 116 .o - 78 . 69 6B
. : * Part of system rcbuilt for operation at 13,200 volts.
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Comparative Income. Account, Years Ended. Dec: 31 :
o 1927 1926 - 1925 1924 1923 1922
Gross earnings ... ioi... $4.876,387 - 84,397,178 $4,166,173 . $3,939,010- $3,807,667  $3,503,766
Operating c\penst\, inc. tn\oe 2,681,181 2,260,645 2,183,855 2,10'1,858_ 2,174,883 - 2,168,319
- Net op(mt\ng mxnmg\ . ,‘:HO(!G T$2,186,633 . $1,081,318  $1,831,152 $1,632,084 $1,344,448
()/u )ull)ll[ PG e 51.95%% 51.41% C O 83.43% ) £3.51% C57.12% 61.868%
Other ineome .............. ) I7'),ﬂ§'x5 C204,708 226,100 - . 144,446 18,070 76,082
Total. ingome .. ......... £2,522,661. 52,341,320 $2,207.418 $1,975,597  ,$1,710,754 - $1,419,528.
Intevest on bonds . ....... .. . 807,000 767,553 - 740,053 632,000 . 607,000 - 529,060
Othm mtcre»t and d(\duchom . 131,506, -80,095 97,906 45,002 50,830 91,553
- Net income ... 81,584,155 '$1,493,678 81,380,459 $1 298 595 ' $1 062,924 $798,915
Margin of safety . © 83% 64 % 63% 6% 629 - $6%:
Renewal - and replacement res: 400,000 ~ 300,000 300,000 300 000 300,000 150,000 .
RAIANCE oo eenneinns L 51,284,155 . $1,193,678 $1,089,459 $998,595 . $752,924 $648,915
. Proferred dividends .. ....... 364,000 363,738, . 358,060 335,747 80,000 218,750 -
Surplus . voveviiiieinn s 5920,155. $829,940 - $731,390 ‘ $662,848 - . :$472,924 . $430,165
r‘nne(l per xh(ne, preferred. . ) $24.70 _ "§$22.96 52095 . $19.58 $18.82 - . 318.654 .
' Comparative Balance Sheet, as of Dec. 31 ' . _
.»\s.\!-.‘?.\. : : C1e27 1926 LAABILITIRS ; .1827 . 1926
Plants.and inv ('xtm(-nt\ I $24,628,240  §24, 203 078 *Preferved stock .......... $5,700,000 $5,700,000
Cash v i 262,647 .. 411 tCommon stock ........... © 5,000,000 5,000,000
Notes and lmmu receivable, C1ATT835 o T, 610 011.  Bonded debt ... . . . 0 ] 15,050,000 - 15,060,000 .
Accounts preceivable L. 46 ‘)S"' (i(i(;,'OG'T Accounts payable ......... 119,546 . 18,268
Muterials and suppli 585,044 ) 484,444 Consumers’ deposits .. 41, ,323. 37525
Propaid accounts . 128,616 117,163 Accrued accounts .. . 450, 048 © 385,618
Trust fonds ... .0 . 1,156 L Reserves ...... . ‘ ,o99 429 1,663,808
~ Rond. diséount and expense. L1197 1,851,530 Surplus ... TP e 1,045 007 1.422,002
qu(nv(l charges .......0. 3,524 ) 35,535 ) s . C .
lnml e ' 29,505,353 $29,337,211 . Total ....ovvievinnnt, $29,505,353 - $29 83‘7,211‘ '
# In hands of public, 1926 and 1927, 85,200, 000, i"Replesented by 1,000,000 ne ‘par shares. .
LR Tntorest] ) . Five Year Interest Times . -
Table A——Bond Records Pay- Matuncy ! ‘Autharized Ouuundin‘g . Average Required  {Interest] Security | Selability Raung E
. _sble . S . Income Fer Annum | Earned . AN
" 1. Néhr: \q)\\l‘ Co. 18 9. | J&D Je. 1949 | Unlimited s.ﬂ.n(m,om} 82,151,551 |[[348G,000 N oo [ Strong | Good - An
2. Nebroska Pr. Co. st 63B. L J&D e, 1949 DU 1,050,000 =" 1 117,000 1 “ Amn
3. Nehruska Pr. Co.deb., Ga AL T M&S TS 202271 “ . 3,500,000 1 1,554,551 210 000 1.2,7 Deb, | ¢ A

Non
. 1. Nebraska Power Co. first gold §s, series A:
0pen Mortgage——-Outstandmg series A, $9,600,000..
. Dated--June 2, 1919; due Junc 1, 1949, .
Interest Paid—J&D 1, at office of Trustce.
" Trustees—Guaranty Trust Co., New York, and F J H.
. Sutton, New York.
Dennmnnntton———CDupDn, $500 and 51 000 "1 000 bond
“repisterable as to principal. " Registered, $500, $1 000 and .
multiples; $1,000 -bonds mterchunp:vnble o
) Callable—On four weeks’ ‘notice at 105 on any interest
date from June 1, 1924, to June 1, 1939; thercafter at
1023%. Ronds may also be purchaqed or called for special
fund (which see):. :
Special Fund——-AnnuaHy beginning June 1, 1924 to
- 1928, inclusive, % of outstanding bonds; June 1, 1929
to 1948, inclusive, 1% ¢% . This fund is to ‘be used elther
(1) for extensions, ctc., or (2) for the purchase ¢f bonds
" of this issue.. Botids so acquired to be cancelled.
Security—First morigage cqually with $1,950,000 Ne-
braska Power Co. 1st 6s of 1949, scries B (No 2), on all
the property of the company, comprising a central power .
station eof 73,000 k.w., located in Omaha, Neb., togethcr
with electric dxstnbutmg system
Purpose—=Series A (85,600 000) xssued in June, 1919
to redeerm $2,099,000. Omaha Electnc Light & Power Co.

2, Nebraska Power Co. first gold 8s, series B:
Open Mortgage—OQutstanding series B, $1,050,000.
Dated—Junc 2, 1019; duc Junc |, 1949,

Interest Paid—J&D 1, at office of Trustee.

Trustees——Guaranty Trust Co., New York, and F. J. H.
Sutton, New York.

Denomination-=Coupon, $500 and 31000 reg:stcrable
as to prmcxpal and mterchangeable in. denommat;ons of

. 81,0
Callable——On four weeks' notice at 105 on any interest
date to and including June 1, 1935; thercafter at 102%.
. Bonds may. alse be purchased for' special fund (which
see). Bonds so acquired to be cancelled.

‘1928, inclusive, 1% of outstanding bonds, (b) June 1,

_ceeds of subsequent offerings used

Special Fund—Annually beginning (a) June 1, 1924 to

“Times Interest Earned” on junior bonds is based on interest 'requwement plus mtercst on underlymg bonde,

Ist 5s'of 1988; to retire approxxmatelv $400 000 of unge-
cured ‘notes, zmd for the dxscharge of other debts incutred
“for additions, etc., made prior to A ril 1, 1819 and pro-
or 1mprovements. ete,

Additiona! Bonds—May be issued at 809 of cash cost
of additions, betterments, etc.; provided annual net earn-
ings for 12 months within 15 months immediately preced-
ing arc. twice annual interest charge on all bonds outstand-’
ing and to_be issued.

Legal-——For ‘savings banks in Maine,
New York.

Quoted—In New York, "Boston, Phaladelphxa, Omaha and

New Jersey . and

Providence, R, I

- Tax Status—Pennsylvatia’ 4 mills tax refunded Com- -

_pany pays -normal income tax up to 2%

Offered—{$5,600,000) at 90 in June, 1919’ by ‘Harris,
Forbes & Co., New York, Harris
Chicago, and Coffin & Burr Inc., Boston; %1 ,000,000) at
95 in. June, 1924; (32,000 000) at 983 in Feb., 1925 and
($1,000,000) at 101‘/; in Qet., 1926, by Harris, Forbes &
Co., New York and Harris Trust 6'% Savmgs Bzan y Chicago

1927 .18

Trust &-Savings Bank,

Price Range: 1826
High ... .. 0.0 .00 104% 103 1001,
Low‘,.._..,.... ...... bid 99 9'7

1929, to 1848, inclusive, 1% %. Thxs fund is to be used

“either {1) for extemxons, ete., or {2) for the purchase and

canceliation of bonds of this issue.

Security—First mortgage equally. with $9,600, 000 Ne-
braska Power Co. 1st 53.0f 1949 series A (No 1), on all
the property of the company.

" Purpose—-Series B issued to provide funds to rexmburae
company for B0%, of e £penchtums made for additions,
extensions and betterments, including the -installation of
20,000 k.w. additional electric generatmg capacxty

Other Provisions—See serigs A (No. 1).

Legal—For savmgs banks in Mame, New Jersey and
New York, . ) .
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Quoted—In New York "Boston, Phllndelphm, Omaha and | Forbes & Co., New York; Harris Trust & Snvings Bank,

Providenve, R 1, Chicago, and "Coffin & Burr, Ine., Boston, T
Tax Status--1" vnnc\l\mm 4 mills tax refunded. Corn-. | Price Range 1927 1920 1925 19024 1923 ‘1922 C ’
o pun\ puys normal .income tax up to 2%. ~ High..... 106 104% 090% 103% 93 00% .
© - Offered---($1,600,000) at 841t in Oct 1920 by Hm‘ns, Low ...... bid bid bid" bid . 87 -bid
3. Nebraska Power Co. gold debenturc 6s, serles A:
Open Indenture.Qutstanding, series A, $3,500,000. on such terms, ag the company may determine prior to the

. Dated--Sept. 1, 19225 due Sept. 1, 2022, Upon liquida- | issue thercof: No. additionnl debenture bonds may be
tion or dmn!uuon of the eompuny, these series A bonds |.issued unless the net income applicable to interest charges
may become due and pagable during the first .95 ‘years | for. tweive conseceutive cnlen ar months within the pre-

cat 1104 and therenfter at their principal amount. ceding fifteen calendar months, shall have been not less
. Interest Paid--}M&S 1, at office of Trustee. than twice all annual interest. charges, - mciudmg interest
. Trustee--- ertwf .Smto: Mortgage & Trust Co ., New | on the dcbénturc.bonds then to be issued. :
York. . Quoted—In New. York, : .
Denomination -—("oupon, $100 3500 and Sl,OOO.-rcg:s- “Tax Statug—DPennsylvania 4 ‘mills tax refunded . Com-
terable as to principal, - . . pany pays normal.income tax uP to 2%
Callable—On.and after Scpt. ‘1, 1047, and up to Feb. | . Offered—($3,5600,000) at 0% in Sept 1922 by Bon-

" 28, 2017, at any time upon 30 d«xy% notice at 110; there- { bright & Co., Inc, W. C, Langlcy Co, and. Tuckey,

after at par. Anthony & Co., New York, : .

.- Security—A dircet obligation of the company “but not | Price Range: 1027 1026 1925 1924 1923 1922

secured by mortgage. High .... 110 102% 96% . 86% 86% 89%

. Additional Bonds—BMay be issued in series bearing such Low ..... 102% ~ 98% 90 86 . 84 82%

rates u! 1nta-1w<t - maturmg on such dates and redeemable . ’ co :

= N X - R Five Year Dividend i R
Table B__..stock Records . Igsg.ﬂ of 1 Authorized | | Outstanding Aversge " | Require- | Salability | Rating

o Dividend o + Income ment - - .
1. Nibe M\ 0 Cower Co. 7% e tst pfd. L 7% Qu. Mt Sl.:,OOO 000 SS,'_’OO 000 Ny 063,762 3364,000 | Fair | A~
2. Nebraska Power Co. (mmn()n ............. See foxt 2,000,000 sh. |1 000000 sh. ¥ Seetext | ...... Text.

1. Nebraska Power Co. 7% cum. first prelerred. Authorized, $15,000,000 . (increased from $10,000,000 Feb. 8,
1926); outstanding; in hands of public, §5,200,000; par $100.. Has equal preference with 6% preferred (see’ below) as to
assets.and dividends, Callable at 110 on vote of ma_wnty of common stock. Regular dmden s paid quarterly, March 1,
ete., to stock of record about Feb, 17, ete., since Sept. 1, 1917.

. Transfer Agpents: Registrar and . Transfer Co., New York Umted States Trust Co,, Omaha, Neb. Reglstrars Guar— :
anty Trust Co, New York. TFirst National Bank, Omaha, Neb, Quoted in New York.

. Nors: \obm:ka Power Co 6% cum. prefexred Authorized, $108,000,000; nonc issued to June 80, 1928; par $100.
Has cqual preference with 7% preferred (No. 1) as to assets and dividends, Callable at 110. Created Feb -8, 1926.

. 2. Nebraska Power Co. common: Authorized, 2,000,000 shares; outstanding, 1,000,000 shares; no par "{changed
from.$100 par Feh. 8, 1926; 20 new shares issued for each $100 shale) Ma)(nxty of common owned by Amerlcan Power

- & Light Co. . . :
PricE RaNgr: - . o . .o1927 1926 - 1925 - 1924 . 1923
© U Preferved Lot 111-107% ‘106 .sale. 103-97 L 99-89 . 98-89

ClTlZENS GAS & ELECTRIC COMPANY OF COUNCIL BLUFFS
{(Controlled by Nebraska Power Co.)
. H|story. Immpm«tted under the laws of New Jersey November 13, 1900. In Junuary, 1904, absorbed the Council
_'Bluffs .Gas & Eleetric Co. Franchise cxpires 1950. Supplies the entire electric power and hg?\t service in Councxl
Blufly, lowu. Population served in excess of 41,0000 Purchases power from Nebraska Power Co. .
‘Control: " Controlled by Nebraska Power Co. through ownership of all of the common stock (except dn‘cctors quahfy-
Ting shares) and under &upunxmu of Electric Bond & Share Co. .
: Management OrricErs: F. F. Everest, Pres., Council Bluffs, - Iowa J. E: avxdson‘ Vice- Pres and -Gen. ‘Megr.,
“Omaha, Nebop AL S. Grenier, . Vice-Pres, New Yoil\.'S E. Schweitzer, Sec. and Treas., Omaha, Neb.; F. J. Moylan, Asst.
See. and Asst Trens: H. L. Mmtm, Asst.. Sce.; A, C. ny, Asst. Treas.  DIRECTORS: J. E. Davxdson, Omaha, Neb.; T. D,
Meteall, Emmet lmloy, T Lverest Pusey MceGee, J. C. Jensenw, Counecil Biuffs, Jowa. ANNUAL MEETING: Third
: \\ulmwl 1y in Uetober,  QFFICES Councll Biufts, In., and 2 Rector St., New York. Co . :

Comparatlve Operatmg Statistics, Years Ended Dec. 31

. - - ) 1927 - 1926 1925 1924 1923 1922
Electric customers +:........ ’ 10,916 . © 10,775 10,973 . 10,642 - 10,199 9,566
Gns customers ..iv oo o 8,461 8293 7,970 ) 7686 - 7,180 .~ 6,844
. © Total- customurs ..., ... . . ]9,277 19,068 . 18,948 18,328 C 11,329 "16,400
Miles of elec. distrosystem, ... ) o123 - 123 119 116 L 110
Gas gen, cap, (M o ftoper day) 2,800 2,800 - - 2,800 2,800 . - 1,600 1,000
Gas heolder eapacity (ew. ft.). - - 500,000 - 200,000 800,000 . 300,000 300 000 : 800,000
Avtif. gns output (M cu. ft } ) ’G.Z,O it ‘_)8.036 257,825 230 486 217,174 209,226
Miles of gas mains S, 0. 94 93 91 90- 72 © e
Notr: | The compnny buys all its electrical energy from the Nebraska Power Co.
o Comparative Income’ Account, Years Ended Dec. 31 : S
: ' T . 927 1026 - 1925. . 1924 ° . 1923 1922
. Gross (.lmn);:x ......... e . §9357,300- 388,475 $826,125 . $784462 . $752,083 0 $7IL,817
Opemlmg (\p . incl. taxes. . '.7(}9,9.89 B (11 6,288 625,828 . 627,157 - 597,998 - 564,281
Net operating earnings. . $247,311 $229,187 $200,297 - $157,305 $154,085 - $147,536
Qperaling rlin ..., e 75170 74125 -  TTE Y 78.95% 79.51% 79.27%
- Other income ... e 5,109 H,u80 11,884 - I S121153 95
Total income ...... P ’ $252,420° $234,667 v >$212,'181 $1'6'7,3-’56. $154,180 $147,631-.
- Interest on bonds ........... GO30 - 6,973 15,763 28,613 28.508. © - 29,309
Other interest, cte. ... ol L ~ 83,675. ] 89,719 68,784 . - 32,766 ] 14,627 10,381 .
- Net income .,... e 8161,705 . 2146875 $127634 . - $10(' 0‘77 $110,645 $107,991
Margin of safety ......... T 64% 83, - 60%. 635 72% 73%
Renewal and replacement res. | 40, 000 40,000 . 40,000 . 30,000 30,000 . 30 000
Surplus .' .............. R . '$121,795 ‘ ‘1‘;106 875 387,634 © §76,077 £80.645 - . $77, 991

Nore: In 1927, gross carnmgq were derived ns follows: Electric power and hght 66%, manufactuled gas, 34%.
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o " Comparative Balance Sheet, as of Dec., 31. : S
ASSETS: . ; R © 1926 . "LIABILITIES: 11927 . 1926

Plant .o vieiiiiiinnne. $2,604, 447 - $2,879,880 . Capital stock ........0 0 $$500,000 $500,000.
Cash-...... e teiseienntas 39, 1855 82,404  Bonded deht ....,......... 139,000 138,000
Notes -and Joans rcccwnblc : 3,205 247 *Notes and-loans payable . 1,367,000 . 1,332,000
Accounts receivable ... ... C 189,.;(;1 - - 148,306 Accounts pa able .. ....00s o 54,179 48,12
Materials and supplies .... 57,777 71,788 Customers’ deposits ....... . 23,148 20,374
Propaid acets. & def. debits T 12,088 12 040 Accrued aceounts .......... 68,077 66,120
Trust funds & spec. deposits 4,200 Ll .. Reserves ...... PR N 366,069 - 842,646
e . ' ) ’ ' Surplus ... 246129 187,488
Total . .oiiiiiiiinonnn $2.751,597  $2,644,750 Total »ooovourcesssooos $2,761,597 $2,644,750

* Due Nebraska Power Co. t Represented by 25, 000 no par shares.

Bonded Debt: §. Councul Bluffs Gas & Electric Co. first gold Ss: Authorlzed $300,000; outstandmg, $139,-
060. Dated 1898; due Nov, 1, 1928. Interest paid M&N 1, at New York Trust Co., Trustee. Coupon, $1 000. Sinking

*. fund, 85,000 per annum. Secured by .a first mmtgage on ploperty formexly owned by Council Bluffs Gas . Eleetric Co.
'Company does niot pay normal income fax. o Rating, Aa‘

Caplta_l Stock: 1. Citizens Gas & Electric Co. of Council Bluffs stock: . Authonzed and outstandmg, 25,-
{00 shares, no par. All, except duectoxs shares, owned by Nebraska Power Co .

NORTHWESTERN ELECTRIC COMPANY
(Contralled by American Power & Ltght Co.)
H:s‘tory' Incoxpomtcd under Jaws of Washington, July 14, 1911/ Supphes electric power and hght serviee-in 8’

.

‘large part of Portland, Ore., and in Vancouver,-and Wash,, and in 10 fa lJ; cent commumtxes Also conducts a central steam
. heatmg business in bnsmcss district of Portland. Populahon served a '

out 355,000
Company’s hydro-clectric generating plant situated on the White Salmon River about 60 mles from Portland, is

. of steel and: concrete construction, operates under a head of 168 feet, and has a total sfation capacxty of 9,600 kw.
- A central steam generating plzmt of 5,600 k.w. rated.capacity is located in downtown ‘business section of Portland-
‘and with the high pressure steani heating and stcam.electric, generntm% plant of 15500 kw. capacxty located on the
- ‘Willamiette River within the city limits, gives the company a total hydro-e e

-of 34,500 kow.! Commercial bperation .was begun in July, 1924

ctrie and steam generatmg installed. capacxty

Company also owns. undeveloped water rights and flowage lands within & reasonable distance of Portlxand whxch are
capable of producing a large additicnal amount of power. Electnc Jight and power are also furnished in Portland by
the Portland. Electric Power Co. °

. The tompany was grantéd a 25-year franchlse on Sept. 20, 1912, to furmsh electric light and power, this franchise
wa3s ratified at a city eleetion Nov. 2, 1912. The franchise prowdes for a maximum rate of 9 cents per k. W, ‘hour
for hghtmg consumiption, of 2 cents per k.ow.h. for arc and other municipal service, to be. applied at the company’s sub-
station, and a graduated scale for power, ranging from 1 to 5 cents per k.w. hour, .It alse vequives the payment to the

[ city of 3% of the gross reccipts and. contains a’ clause makm" it optxonal for the city to acquire the property at expua-
tion of the franchise, -

Control - In Teb., 102), Ameucan Power & Lxght Co acquxred ma;cnty of outstandmg common shares compa.ny is

.under supervision of chctx ic Bond & Share Co.

- Management: OFFICERS: ..G. W, Talbot, Pres.; J. A, Lmng, che Pres.; L. T. Merwm, che Pres and Gen. Mgr,

,Poxthmd Ore.; Frank Silliman, JIr., Vice-Pres., New York C. W. Platt, Sec. and Treas.; M. J. lekmson, Asst. Sec..and

Asst. Treas.; i 4. G. Hawkins, Asst. See.; : B, C. Stearns. Asst, Treas.,. Poitland, Ore. ' TRUSTEES: G. W. Talbot, J. A.
Laing, L. H. Hoffman, Portland, Orc; M. M. Connor, Vancouver, Wash.; Herbert Fleishhacker, ‘San Francxsco AN-

xuat MesrTiNg:  Thivd: chnesday in March. OFFICES: Portland Ore., and 2 Rector St., New York

. Comparatwe Operatmg Statxstlcs, Years Ended Dec: 31 -
. Customers: ‘ L R ¢ 1 1926 . 1925

" Electric light and po“er ..... A 26,226 . 24,429 21,432
.'Stcam hcat ....................... e et es e e s eeaen e e : 593 - ) 579 - 563
“Total +ieviianenn I S S U . 26,819 . 25008 21,995
. K.w. general station capacity’ . 34,500 34,500 ' 34,500
Electric output (M kawhi) .. .oooooooniiiiinn . 255,766 237,403 . 196,911
- Miles of transmission.lines (11,000, volts and over) .....covuviusiraieaneans . 228 . .. 220 . 163
Miles of- c]cctrxc dist, systcm (less than 11,000 volts) ..... e B 524 452 o282 .
'Comparative Income Account, Years Ended Dec. 31 . - A
o 1927- - 1926, - 1925 £ 1924 1923 1922
:Gross mmmu N : $3,198,333 . $2,827,282 $2,495,464 $2,346,865 $2,042,925 . $1,879,068 -
"Operating exp., taxes, ‘efe. .. 1,805,531 1,671,627 . 1,433,003 1,313,497 . 1,076,123 1,073,229
Net carnings $1,392,802 . $1,155,(§55 - 81,062,461 $1,033,368 $966,802 . $805,839°
Ope'ra.tmg ratio .. . 56.45% - . 59.12% _ 57.42% . . 55.97% 52.68% ‘ C87.11% -
Othm mcomc ................ - 31,193 61,643 . - 41,376 S 32,033 e ean. cesesien
Total income .. $1,423,005 -‘51,2})’;,238 : $1,}3g%.3%"7? 3 ¥ 3‘1‘??%; $966,802 - $805,839
I interest ... 427,848 428,553 429,5 o
g(t,ﬂir ’,?niclﬁgs:, cte. . - 1e87el 99,016 44,336 557405 - - 403409 885,886
Neot income ... ... R '3857,426 $689.724 3629 924 $594.439 ' $563,393 $410.954
Morsim of eafety 605 575 570 “sey, ' 58% 529
Replacement - & renew '1] res. . 225,000 . - 200,000 - 200, 000 200,600 PR ‘ Cedeedas
Balance ..... s e $632,426 - $489.724° © $429,9%4 $304,430 . Liicaes .
Preferred dxvndends Ceeeren ’ 5—‘.}35,77& 434,230 - 317?790 . 241,380 crasases veeas
Surplus . ...... e 8206653 2155 .488- $112,134 ~ 8153,050 T

Earned per ghare, preferrcd.. 81312 3 .19 $9.05 $1027 T 31771 $16.04
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